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and figures. To the extent of our responsibilities and knowledge, we warrant that there is no
omission or misstatement that could affect the information contained in this Prospectus.
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RISK FACTORS

For the purpose of ensuring transparency and disclosure and protecting the lawful rights and
interests of investors, investors are advised to carefully consider the following risk factors
before deciding to purchase the shares. The occurrence of one or more of the events described
below may adversely affect the Company's business results and financial position and,
consequently, the market price of shares of SMC Trading Investment Joint Stock Company
(the Company). In addition, there may be other matters and risks that could adversely affectan
investment in the shares but that are currently unknown to the Issuing Organization or
considered immaterial.

Economic Risks

Any fluctuation in the macroeconomy may affect an enterprise's production and business
activities, particularly in the steel industry, which is highly dependent on developments in both
the domestic and global economies. Accordingly, macroeconomic factors play an important
role in shaping steel demand, input costs and the Company's business performance, thereby
affecting the Issuing Organization's ability to meet its financial obligations. To manage these
risks, the Issuing Organization places strong emphasis on analyzing and assessing the outlook
and macroeconomic conditions of Vietnam and the global economy, and on that basis selecting
appropriate development directions, business plans and management policies. The economic
risks regularly faced by the Issuing Organization are identified as systematic risks arising from
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key macroeconomic factors including: (i} economic growth, (ii} inflation, (it} interest rates and
(iv) exchange rates.

1.1. Economic Growth Risk

Economic growth is closely correlated with demand for steel and construction materials and
therefore directly affects the Company's production and business activities. When the economy
maintains positive growth momentum, construction investment, infrastructure development
and real estate activities are promoted, thereby increasing steel demand and creating favorable
conditions for enterprises in the industry to expand their scale and improve revenue and profit.
Conversely, during an economic downturn or a slowdown in growth, steel demand may be
adversely affected, resulting in lower sales volume and reduced operating efficiency of the
Company. In recent years, due to the lingering effects of the COVID pandemic and complex
developments in the global geopolitical environment, Vietnam's Gross Domestic Product
(GDP) growth has experienced significant fluctuations. In particular, 2025 was a challenging
year for both the global and Vietnamese economies amid escalating geopolitical tensions and
intense strategic competition among major powers. Nevertheless, in 2025 Vietnam recorded
impressive GDP growth of 8.02% year on year, second only to the 2022 growth rate during the
2011-2025 period and achieving the target set by the Government at the beginning of the year.
In the first six months of 2026, Vietnam's GDP was estimated to increase by 8.18% year on
year (compared with 7.63% in the same period of 2025). Of this, the agriculture, forestry and
fisheries sector grew by 3.87%, contributing 5.66% to the increase in total value added of the
economy; the industry and construction sector grew by 9.81%, contributing 47.20%; and the
services sector grew by 8.09%, contributing 47.14%. Nevertheless, the Issuing Organization

can provide no assurance regarding the future development of the Vietnamese economy. E
Figure 1: Vietnam's GDP Growth Rate for 2012-H1/2026 :

e
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Source: General Statistics Office

GDP per capita is one of the indicators reflecting a country's income level and level of
economic development, thereby influencing consumption and investment demand in the
economy. As GDP per capita increases, people’s income and living standards improve, helping >!
stimulate demand in construction, real estate and infrastructure development - sectors that are -
closely associated with steel consumption.
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Higher income levels and urbanization may increase investment in housing, civil works and

industrial facilities, thereby supporting steel demand and creating favorable conditions for

enterprises in the industry to expand their production and business activities. Conversely, if

GDP per capita grows slowly or declines, investment and construction demand may be affected, -
leading to lower steel consumption and adversely affecting the Issuing Organization's business

results.

Accordingly, movements in GDP per capita are among the important macroeconomic factors
that may affect the development prospects of the steel industry in general and the Issuing
Organization’s business operations in particular. '

Overall, Vietnam's GDP per capita grew steadily over the 10-year period from 2015 to 2025,
reflecting the sustainable development of the Vietnamese economy, from VND 45.7 million
per person in 2015 to VND 125.5 million per person in 2025, equivalent to an annual CAGR
of approximately 10.63%. According to statistics of the International Monetary Fund (IMF), in
2025 Vietnam ranked sixth in Southeast Asia in GDP per capita, behind Singapore, Brunei,
Malaysia, Thailand and Indonesia.

1.2, Inflation Risk

Inflation is one of the macroeconomic factors that directly affects production costs, operating
expenses and the business performance of enterprises. In recent years, inflation in Vietnam has
generally been kept stable at below 4%; however, it remains affected by fluctuations in
commodity prices, global economic developments, raw material prices and transportation costs
in both domestic and international markets.

For a steel enterprise such as the Company, inflation has a significant impact on input material
prices and logistics costs. When inflation rises, raw material and production costs may increase,
while the ability to adjust selling prices depends on market supply and demand conditions,
potentially narrowing the Company's profit margin. Inflation may also increase financial costs
through interest rate adjustments and indirectly affect steel demand through its impact on
construction activities and the real estate sector.

Figure 2: CP1 Growth Rate over the Years
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Source: General Statistics Office

1.3. Interest Rate Risk : _]
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Interest rates are among the sensitive variables with broad effects on the economy, extending
to savings, investment and the production and business activities of enterprises. Lending rates
directly affect the cost of capital and therefore investment efficiency. When interest rates
remain low and stable, enterprises can reduce costs and consumers are more willing to purchase
goods. If the economy faces rising inflation, central banks often adopt monetary tightening
measures that push interest rates higher, thereby increasing enterprises' cost of capital and
reducing the efficiency of production and business activities. The degree of interest rate risk
varies across industries depending on their respective debt structures.

Figure 3: Vietnam's Policy Interest Rates over the Years
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Source: Compiled by SMC

To support the economic growth target of 8% in 2025, the State Bank of Vietnam pursued an
accommodative monetary policy. To reduce lending rates, credit institutions were encouraged
to cut operating costs, simplify procedures, strengthen the application of information
technology and accelerate digital transformation, among other measures. The policy of
maintaining low refinancing and rediscount rates enabled domestic credit institutions to lower
lending rates, support economic growth and facilitate the recovery of production and business
activities amid continned challenges in both domestic and international markets.

However, despite the positive results noted above, interest rates are forecast to continue facing
a number of pressure factors. In fact, during the final months of 2025, interest rates showed
localized upward movements at certain times, potentially due to liquidity pressure in the
banking system. Looking ahead, the State Bank of Vietnam is expected to face greater
challenges in managing inierest rates as the FED is expected to delay interest rate cuts in
response to renewed signs of inflation in the United States. These factors reduce the room for
further monetary easing. Exchange rate stability remains a top priority; therefore, the ability to
maintain low interest rates will depend significantly on developments in international markets,
particularly future policy decisions by the FED. '

Regarding the direction of monetary policy management, the State Bank of Vietnam mntends to
continue pursuing a multi-objective policy aimed at strongly promoting economic growth while
maintaining macroeconomic stability, controlling inflation and ensuring major economic
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1.4.

balances. This may help mitigate interest rate risk and the adverse effects of interest rate
fluctuations on enterprises' business activities.

If market interest rates increase, the Issuing Organization's interest expense may rise, thereby
increasing total operating costs and affecting profit margins. Higher interest rates may also
increase the cost of capital for customers in the construction and real estate sectors, indirectly
reducing steel demand in the market. Conversely, when interest rates decline, the Company's
financial costs may improve; however, the extent of the benefit will depend on the Company's
capital structure and financial policies from time to time. The Issuing Organization cannot
assure that market interest rates will remain stable in the future, and adverse interest rate
movements may affect the Company's cost of capital, business results and ability to perform
its financial obligations.

Exchange Rate Risk

The Issuing Organization's operations may be affected by exchange rate fluctuations,
particularly because the Company enters into transactions involving foreign currencies.
Changes in exchange rates between the Vietnamese Dong and major foreign currencies,
especially the U.S. Dollar, may give rise to foreign exchange differences and affect the
Company's costs and business performance. For a steel enterprise such as the Company,
demand for imported raw materials from international markets is relatively high, with a large
proportion of transactions conducted in foreign currencies. If the Vietnamese Dong depreciates,
the cost of imported raw materials may increase, thereby increasing the cost of goods sold and
putting pressure on the Company's profit margin. Conversely, favorable exchange rate
movements may improve input costs, although the extent of the impact will depend on market
conditions and the Company's selling price policy from time to time.

Legal Risk

The Issuing Organization's operations are governed by laws and regulations relating to
investment, enterprises, taxation, environment, labor, import-export activities and other
matters. As Vietnam's legal policies are frequently reviewed and amended to meet regulatory
requirements and international integration commitments, changes in regulations may affect the
operating environment and compliance costs of enterprises.

For the steel industry, legal risks arise not only from domestic regulations but are also closely
linked to international trade policies. The application of trade remedy measures, such as anti-
dumping and countervailing duties, in export markets, or changes in tax policies and import
quotas applicable to input materials, may directly affect the Company's production costs and
competitiveness. At the same time, increasingly stringent regulations on environmental
protection, product quality standards and occupational safety may increase investment and
operating costs.

In addition, differences may arise in the practical application and interpretation of laws and
regulations, potentially resulting in disputes or additional financial obligations, including tax
arrears, administrative penalties or requirements to adjust production and business activities.
Although the Company proactively monitors and updates policies, strengthens internal training
and uses legal advisory services to ensure compliance with applicable regulations, the
Company cannot rule out the possibility that adverse changes in the legal environment may
affect its operations, costs and future business performance.
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3.2,

Industry-Specific Risks

. Competition Risk

Vietnam's steel industry is highly competitive, particularly in the construction steel segment.
According to data from the Vietnam Steel Association, in the first six months of 2026, Hoa
Phat continued to lead the construction steel manufacturing segment with an estimated
domestic market share of 35.8%, while Vietnam Steel Corporation - JSC (VNSteel) ranked
second with 12.1%. This highly concentrated market structure creates significant competitive
pressure on small and medium-sized enterprises in maintaining market share, bargaining power
with customers and profit margins. In particular, for enterprises primarily engaged in the
distribution of construction steel such as the Company, the Company must compete directly
with industry peers while also facing competitive pressure from large-scale steel producers as
those producers proactively expand their distribution networks and sell directly to end
customers instead of through intermediaries, thereby intensifying price and market share
competition for intermediary distributors.

In addition, enterprises in Vietnam's steel industry also face competition from steel suppliers
in international markets. According to data from the Vietnam Steel Association, total iron and
steel imports into Vietnam in the first six months of 2026 exceeded 7.8 million fonnes,
equivalent to USD 5.6 billion in value, up 2.84% in volume and 4.6% in value compared with
the same period of 2025, partly reflecting increasing pressure from international markets. This
supply mainly originated from countries with advantages in production scale and costs, such
as China (49.1%) and Japan (12.4%). The presence of competitively priced imported steel may
place significant pressure on domestic selling prices and intensify competition for domestic
enterprises. In this context, enterprises in the industry may need to adjust pricing policies and
sales terms to maintain market share, potentially affecting their ability to preserve profit
margins.

Raw Material Price Fluctuations

The Company's steel production and business activities are significantly affected by
fluctuations in the prices of input materials such as hot-rolled coil (HRC), steel plate and other
intermediate steel products. Given the Company's activities in steel distribution, processing and
trading, its cost of goods sold is directly affected by steel price movements in domestic and
international markets. Steel and input material prices are cyclical and often fluctuate in line
with underlying commodity prices, energy costs and transportation costs. During pertods of
rapidly rising raw material prices, the Company may face pressure from higher input costs,
while its ability to adjust selling prices depends on supply-demand conditions and the level of
market competition. Conversely, when steel prices decline, the Company may face inventory
devaluation risk, affecting profit margins and business efficiency.

In addition, input material price fluctuations are also affected by global geopolitical factors.
Recent tensions and conflicts in the Middle East have increased volafility in energy prices,
particularly oil prices, which in turn has raised transportation and steel production costs. These
fluctuations may spread to finished steel prices in international markets and indirectly increase
the Company's input costs. As raw material prices may fluctuate significantly and are difficult
to forecast, the Issuing Organization cannot guarantee full control over input factors, which
may affect the cost of goods sold, profit margins and business results in each period.
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4.2,

Oﬂ'ering Risks

1. Risks of the Offering

The Issuing Organization's share offering is being conducted against a backdrop of domestic
and international macroeconomic conditions involving numerous unpredictable fluctuations,
particularly those arising from global geopolitical developments. In addition, the Company's
offering is not underwritten; therefore, existing shareholders may not exercise their
subscription rights, or may exercise them only in part, resulting in the Company being unable
to offer all of the planned shares and raise the full amount of capital initially expected.

In the event that the actual proceeds from the offering are lower than expected, the General
Meeting of Sharholders has authorized the BOD to determine the priority order for using the
proceeds from the offering in accordance with the plan set out in Section IX. Plan for the use
of proceeds from the offering in this Prospectus. For any outstanding loan obligations that
cannot be fully repaid due to insufficient funds from the offering, the BOD will consider using
other lawful sources of capital to make payment, including but not limited to: (i) the Company’s
own capital and profits from business operations; (ii) credit lines or borrowings from credit
institutions, individuals or organizations with which the Company has cooperative
relationships and/or other lawful sources of capital. The use of such alternative sources of
capital (if necessary)may result in additional interest expenses, thereby affecting the
Company’s business performance compared to the original plan.

Risks Relating to the Use of Proceeds from the Offering

All proceeds from the offering will be used for the following purposes:

Use of Procceds Amount (VND)

1 Repayment of the Company's borrowings 168,034,190,000

2 Payment of the Compan&‘s payabl;es to suppliers o 200,000,000,600 -
Total 368,034,190,000

The above use-of-proceeds plan has been developed to meet the Company's financial
restructuring needs and maintain stable business operations amid volatile market conditions.
However, the plan still entails certain risks. The Company expects to use nearly 46% of the
offering proceeds to repay borrowings, thereby reducing financial pressure, improving its
capital structure and enhancing its solvency. Although reducing outstanding borrowings may
lower interest expense and improve financial safety, such capital does not directly generate
revenue or increase production capacity in the short term. Accordingly, the effectiveness of the
use of proceeds will still depend significantly on the recovery of the Company’s core business
operations. At the same time, paying suppliers to maintain supply relationships may still
involve risks if, after payment, suppliers change their commercial terms adversely, such as
tightening trade credit limits or changing pricing policies. This could affect the Company's
profit margins and inventory turnover plan.

If the steel market continues to perform unfavorably, demand recovers slowly, raw material
prices fluctuate sharply or competition in the industry remains intense, the Company's business
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4.3.

3.

5.1.

results may not improve as expected, thereby affecting the overall effectiveness of the use-of-
proceeds plan.

Risks Relating to the Auditor's Emphasis of Matter

In the 2025 consolidated financial statements, Moore AISC included an emphasis of matter
relating to (i) the recoverability of, and provision levels for, certain receivables associated with
member companies of the Novaland group; and (i) SMC's ability to continue as a going
concern because current liabilities exceeded current assets and the conseolidated business results
for 2025 recorded a loss. Accordingly, SMC's ability to continue as a going concern will depend
on its collection of receivables, generation of cash flow from operating activities, extension or
restructuring of debts as they fall due, and ability to obtain necessary financing sources.

Moore AISC confirmed that the matters above did not modify its audit opinion on the 2025
consolidated financial statements. Nevertheless, the auditor's emphasis of matter indicates
material factors that investors should consider when assessing SMC's financial position,
solvency and operating outlook. If risks relating to debt collection, liquidity or going concern
develop adversely, the Company's ability to implement its business plan, meet financial
obligations and effectively use the proceeds from the offering may be affected.

Dilution Risk
Market Price Dilution Risk

The market price of SMC shares will be technically adjusted when shares are offered to existing
sharcholders. The diluted price reflecting the number of newly offered shares successfully
subscribed for is determined using the following formula:

=PT—1+(I>(PR)

P
1+1

Where:

. P: Market price of the share after dilution

. Pr1: Market price of the share before the ex-rights date

. Pr: Offering price for shares subscribed by existing shareholders exercising their rights
. I: Percentage increase in charter capital after completion of the offering

If the offering price is significantly lower than the market price, dilution may be more
pronounced, thereby affecting the market price of the shares and the interests of existing
shareholders in the short term.

IMustrative example:

. Pr-1: Assume that the closing price of SMC shares before the ex-rights date is VND
15,000/share '

. Pr: The offering price for shares subscribed by existing shareholders exercising their
rights i1s VND 10,000/share

. I: The percentage increase in charter capital after completion of the offering is 50%

. P: The market price of the share after dilution is:
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5.2.

3.3.

54.

_ Pr+(IXB) _ 15,000 + (50% x 10,000)
T 1+1 B 1+ 50%
If the market price is lower than the offering price, the share price will not be diluted.
Earnings per Share (EPS) Dilution Risk

_ Profit after tax attributable to shareholders of the Parent Company
" Weighted average number of ordinary shares outstanding during the year

= VND 13,333/share

EPS

The number of outstanding shares of SMC Tradiﬁg Investment Joint Stock Company as of
December 31, 2025 was 73,606,837 shares.

Under the plan for the additional public offering of shares approved by the General Meeting of
Sharehoiders, the number of additional shares to be offered is 36,803,419. Assuming that 100%
of these shares are successfully sold in this offering, the number of shares outstanding after the
issuance will be 110,410,256 shares. After completion of the offering, earnings per share for
fiscal year 2026 will be diluted because the total number of outstanding shares will increase
while the use of proceeds from the new share issuance may not generate income immediately
in 2026. This dilution will be reduced when the Company uses the proceeds from the offering
as effectively as possible, resulting in stronger and more efficient growth in the future.

Book Value per Share (BVPS) Dilution Risk

The issuance of additional shares may also reduce book value per share as the number of
outstanding shares increases. BVPS will then be calculated using the following formula:

Equity — Non controlling interests
Number of shares issued — Number of treasury shares

BVPS =

Based on the Company's audited 2024 and 2025 financial statements, the Company's book
value per share as of December 31, 2024 and December 31, 2025 was determined as follows:

Item As of 31/12/2024 31/12/2025

Owners' equity VND 809,844,013,013 1,007,398,131,055
Non-controlling interests VND (39,731,629,505) (22,294,656,043)
No. of outstanding shares Shares 73,678,587 73,678,587
Number of treasury shares Shares 71,750 71,750
Book value per share VND/share 11,542 13,989

At the completion of the offering, if the growth rate of owners' equity is lower than the growth
rate in the number of shares following the issuance, book value per share will decrease.

Dilution of Ownership and Voting Rights

The ownership percentage and voting rights of the Company's shareholders will decrease
proportionately to the percentage of subscription rights that a shareholder elects not to exercise
in this offering, compared with the position before the record date for determining shareholders
entitled to subscribe for the additional shares offered.
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The share dilution risks described above do not necessarily occur in all cases, and their extent
depends on market conditions and the Company's business performance. Nevertheless, these
risks may directly ot indirectly affect the interests of the Company's shareholders; therefore,
investors should carefully assess the matters described above.

Corporate Governance Risk

Corporate governance risk may arise during the Issuing Organization's operations from factors
relating to organizational structure, management capacity and coordination mechanisms among
management levels. As an enterprise engaged in steel distribution, processing and
manufacturing with a broad business organization, governance effectiveness depends
significantly on the capabilities of key management personnel, operational control and
transparency in reporting and information disclosure.

During its development, the Company may face operational disruption risks in the event of
changes in senior management personnel or a shortage of experienced management resources.
In addition, differences in management views among management levels or shareholder
groups, if not addressed promptly, may affect consistency in strategy implementation and the
Company's overall govemnance effectiveness.

In addition, as the Company conducts an additional public offering of shares, its shareholder
structure may change, resulting in the participation of new shareholders with differing views
on governance and development direction. This may create certain challenges in maintaining
consensus in govemance and management, particularly where ownership among shareholder
groups becomes dispersed.

To mitigate the above risks, the Company has been developing a governance system oriented

toward transparency and compliance with laws and regulations, while progressively improving
its internal control mechanisms and clearly defining the functions and duties of its departments.

However, the Company cannot guarantee that governance-related risks will be completely

eliminated, and such factors may affect its business operations and shareholders' interests from
time to time.

Other Risks

In addition to the risks described above, the Company may face other force majeure risks such
as natural disasters (storms and floods), epidemics, fires and geopolitical volatility, which may
seriously affect the Company's assets and personnel, adversely affect the broader economy and
reduce the Company's business performance. The Company therefore continually seeks to
respond to such risks and prepare contingency plans, policies and measures to ensure business
continuity and minimize losses to the greatest extent possible.

[The remainder of this page is intentionally left blank]
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III. DEFINITIONS/ABBREVIATIONS

DEFINITIONS
BMSC/Consulting Organization
CAGR

Company/SMC/Issuing
Organization/Group

Coil Center

FED

LIST OF ABBREVIATIONS
Co., Ltd |

ISC

GMS

AGM

ESOp

BOD
BOM
VAT
HOSE
VAS

S8C
VSD
NPAT
HCMC
OE

BRVT

Bao Minh Securities Joint Stock Company
Compound annual growth rate

SMC Trading Investment Joint Stock Company

Flat Steel processing center

U.S. Federal Reserve

Company Limited

Joint S.toc.k Company

General Meeting of Shareholders

Annual General Meeting of Shareholders

Shares issued under the employee stock ownership plan of
the Company

Board of Directors

Board of Management

Value Added Tax

Ho Chi Minh Stock Exchange
Victnarﬁese Accouting Standards

State Securities Commission of Vietnam

Vietnam Securities Depository and Clearing Corporation
Net Profit After Tax

Ho Chi Minh City

Owner’s E(iuity

Number

Ba Ria Vung Tau

[The remainder of this page is infentionally left blank]
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IV. STATUS AND CHARACTERISTICS OF THE ISSUING ORGANIZATION

1.  General Information on the Issuing Organization

Full name
Abbreviated name
Head office address
Telephone

Website

Tax code

Charter capital
Enterprise ~ Registration
Certificate:

Legal representatives
Stock code

Listing exchange

SMC TRADING INVESTMENT JOINT STOCK
COMPANY

SMCIS.C

124 - 126 Ung Van Khiem Street, Thanh My Tay Ward, Ho
Chi Minh City '

(84-28) 3899 2299 Fax: (84-28) 3898 0909

sme.vn
0303522206

VND 736,785,870,000 (Seven hundred thirty-six billion,
seven hundred eighty-five million, eight hundred seventy
thousand Vietnamese Dong)

No. 0303522206 issued by the Ho Chi Minh City
Department of Finance on October 18, 2004, as amended for
the 24th time on January 22, 2026

- Mr. Pham Hoang Anh - Chairman of the BOD
- Mr. Nguyen Quang Trung - General Director

SMC

HOSE

The Company's principal business activities: distribution, processing, manufacturing and
trading of steel.

Table 1: SMC's Business Lines

Industry code

Business line

‘Wholesale of metals and metal ores 4672

Excluding the exercise of export rights, import rights and distribution

(primary)

rights for goods on the list of goods for which foreign investors and
foreign-invested economic organizations are not permitted to exercise
export rights, import rights or distnbution rights, and goods on the

national reserve list.

Other specialized wholesale not elsewhere classified 4679
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Excluding the exercise of export rights, import rights and distribution
rights for goods on the list of goods for which foreign investors and
foreign-invested “economic organizations are not permitted to
exercise export rights, import rights or distribution rights, and goods
on the national reserve list.

Wholesale of other construction materials and installation equipment

Excluding the exercise of export rights, import rights and distribution
3 rights for goods on the list of goods for which foreign investors and 4673
foreign-invested economic organizations are not permitted to
exercise export rights, import rights or distribution rights, and goods
on the national reserve list.

Wholesale of other houschold goods

Excluding the exercise of export rights, import rights and distribution
4 nights for goods on the list of goods for which foreign investors and 4649
foreign-invested economic organizations are not permitted to
exercise export rights, import rights or distribution rights, and goods
on the national reserve list.

Wholesale of other machinery, equipment and spare parts

Excluding the exercise of export rights, import rights and distribution
5 rights for goods on the list of goods for which foreign investors and 4659
foreign-invested economic organizations are not permitted to
exercise export rights, import rights or distribution rights, and goods
on the national reserve list.

W

BN T O B

Manufacture of builders' carpentry and joinery

Mo s I

6 Details: Manufacture of interior decoration products (not 1622
manufactured at the head office).

Manufacture of iron, steel and cast iron

Details: Manufacture of iron and steel, construction and installation
equipment, mechanical equipment, warehouse and factory frames
made of aluminum, steel and stainless steel structures, and metal
7 products. 2410 N
(Excluding manufacture of D6-D32 mm construction steel bars and !
D15-D114 mm joint steel pipes, coated steel sheets and color-coated /i
steel sheets) o

(Not manufactured at the head office)

g Manufacture of other fabricated metal products not elsewhere 9509

classified
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Details: Manufacture of interior decoration products, construction
and installation equipment, mechanical equipment, warchouse and
factory frames made of aluminum, steef and stainless steel structures
(excluding manufacture of D6-D32 mm construction steel bars and
D15-D114 mm joint steel pipes, coated steel sheets and color-coated
steel sheets)

{(Not manufactured at the head office)

Real Estate Business, land use rights owned, used or leased.

Details: Real estate business, land use rights owned, used, or leased

6810

9 in accordance with the law
(Excluding: Business of cemetery and graveyard land use rights)
Foreign-invested enterprises are responsible for carrying out  Industry not
investment procedures in accordance with the Law on Investmentand ~ yet matched
other legislation. Enterprises must strictly comply with legal with the

10 regulations on land, construction, fire prevention and fighting, Vietnam
environmental protection, and other laws related to their operations, Standard
as well as business conditions applicable to conditional business Industrial
sectors. Classification

Source: SMC

2.  Summary of the Company's Establishment and Development

Table 2: SMC's Establishment and Development History

Established Construction Materials Store No. 15 under the Southern

1988 Construction Materials Wholesale and Retail Center

1996 Converted into Construction Materials Production and Trading Enterprise
No. 1

1998 The SMC brand was officially established;
SMC stands for 'Steel Materials Company'

2002 Received the Third-Class Labor Order and officially introduced the SMC
logo

2003 The SMC brand was registered and granted a trademark certificate

2004 Equitized and officially converted into SMC Trading Investment JSC

2006 Listed on the Ho Chi Minh Stock Exchange under stock code SMC

2007 Established the first Coil Center - SMC Steel Co., Ltd in BRVT

Received the Second-Class Labor Order
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2008

Established SMC Binh Duong One Member Co., Ltd (now SMC Trading
One Member Co., Ltd) and SMC Steel Mechanical One Member Co., Ltd

2009

Established SMC Hiep Phuoc One Member Co., Ltd and SMC Steel
Trading One Member Co., Ltd

2010

Completed the five-year strategic target for 2006-2010 with total sales
volume reaching 558,000 tonnes

2011

Established a Coil Center in Northern Vietnam - SMC Hanoi JSC (now
Hanwa SMC Steel Service Hanoi Co.,Ltd, a IV between SMC and Japan's
Hanwa Group)

2012

Established the SMC-Summit JV between SMC and Japan's Sumitomo
Group (now a JV among SMC, Marubeni Itochu Sumisho Techno Steel
Inc. and Marubeni Itochu Steel Pte. Ltd.}

2013

Established SMC Tan Tao One Member Co., Ltd.
Received the First-Class Labor Order

2014

Completed the five-year strategic target for 2011-2015 one year ahead of
schedule, with sales volume reaching 867,000 tonnes of various steel
products

2015

Established Sendo Steel Pipe Joint Venture Co.,Ltd - a JV between SMC
and Japan's Hanwa Group '

Reached the milestone of 1 million tonnes in sales volume of various stecl
products

2016

Established SMC Toami Co.,Litd - a joint venture among SMC, Toami
Group and Japan's Hanwa Group

2017

Merged SMC Steel Trading One Member Co.,Ltd. and SMC Binh Duong
One Member Co.,Ltd and renamed the combined entity SMC Trading One
Member Co.,Ltd.

Commenced operation of a cold-rolled sheet and galvanized steel sheet
production line with capacity of 160,000 tonnes/year at SMC Steel
Mechanical One Member Co.,Ltd.

2018

Commenced operation of Phase 2 of the Sendo steel pipe plant
Established SMC Da Nang One Member Co.,Ltd.

Completed Phase 2 of the investment project for the rolling, pickling and
galvanizing plant at SMC Steel Mechanical One Member Co.,Ltd.

Completed the expansion investment project for the Coil Center processing
steel plates and sheets at SMC Hanoi JSC.
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2019

Commenced operation of Phase 2 of the SMC Steel Mechanical plant

Established a TV between SMC and Japan's Hanwa Group and renamed
SMC Banoi JSC as Hanwa SMC Steel Service Hanoi Co.,Ltd.

Commenced construction of the SMC Da Nang steel processing plant

2020

Commenced operation of the SMC Da Nang steel processing plant

2021

Established VSSC Steel Center Co.Ltd as a JV between SMC and

~ Samsung C&T

Established SMC Phu My Steel Processing Co.,Ltd.
Established SMC Phu My Precision Co., Ltd.

2022

Established SMC Phu My Machinery- Automation Co., Ltd.

Inaugurated and officially put into operation the factory complex at the 9.7-
hectare project in Phu My 2 Industrial Park, BRVT Province

Revenue reached an all-time high of VND 23,182 billion

2023

Celebrated the 35th anniversary of SMC's establishment and development

2024

Transferred the Head office building at 681 Dien Bien Phu Street, HCMC
Transferred the SMC Tan Tao 2 plant in Tan Tao Industrial Park
Transferred the SMC Da Nang plant in Hoa Cam Industrial Park.

2025

Continued decisive and intensive restructuring, gradually helping the
Company overcome difficulties and challenges.

Transferred the Sendo steel pipe plant in Phu My 1 Industrial Park.

Terminated the Investment Certificate and carried out the transfer of the
SMC Mechanical plant in Phu My 1 Industrial Park.

2026

Signed Memoranda of Understanding (MOUs) with Hyundai Steel Pipe
(Korea) and Kemp (Korea) to develop the Innozinc Pipe project In
Vietnam.

Source: SMC

[The remainder of this page is intentionally left blank]
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Figure 4: Selected Certifications and Awards Received by the Company
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Selected certifications and awards received by the Company

Certificate of Merit from the Prime Minister in 2001.

Certificate of Merit from the Ministry of Trade awarded to the enterprise collective in
2001.

Third-Class Labor Order awarded by the State in 2002.

"Vietnam Golden Star' Award for an enterprise with a well-known and reputable brand in
2005.

Certificate of Merit from the National Committee for International Economic Cooperation
in 2005.

Emulation Flag of the Ministry of Trade in 2005 and 2006.
Third-Class Labor Order awarded by the State in 2008.
"Vietnam Golden Star' Awards in 2007, 2008 and 2009 - Top 100 Vietnamese Brands.

Obtained ISO 9001:2000 certification for the enterprise's quality management system in
2009.

Second-Class Labor Order awarded by the State in 2011.
First-Class Labor Order awarded by the State in 2013.
[The remainder of this page is intentionally lefi blank]
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3. Organizational Structure of the Company
SMC Trading Investment JSC has no parent company.
As of June 30, 2026, SMC had 10 subsidiaries and 4 jomnt ventures/associates.
Figure 5: Organizational Structure of the Company
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Source: SMC

(*) Viet Nhat Sendo Steel Pipe Joint Stock Company became an associate of SMC through Sendo
Steel Pipe Joint Venture Company Limited (a subsidiary of the Company). On July 21, 2026, Sendo
Steel Pipe Company contributed cash in accordance with its registered capital contribution to Viet
Nhat Sendo Company and was issued a shareholder certificate on the same date. Specifically, SMC
indirectly owns 34% of the shares and 45% of the voting rights in Viet Nhat Sendo Steel Pipe Joint
Stock Company.

[The remainder of this page is intentionally left blank]
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4. Corporate Governance Structure and Management Apparatus of the Company

Figure 6: Corporate Governance Structure and Management Apparatus of the Company
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Source: SMC

4.1. General Meeting of Shareholders

The General Meeting of Shareholders comprises all shareholders with voting rights and is the
highest decision-making body of the Company. The GMS meets annually once a year within
four (04) months from the end of the fiscal year. The Board of Directors may decide to extend
the time for holding the annual GMS where necessary, but not beyond six (06) months from
the end of the fiscal year. In addition to the annual meeting, extraordinary GMS meetings may
be convened. The venue of a GMS meeting is the location where the chairperson attends the
meeting and must be within the territory of Vieinam.

The GMS comprises all shareholders with voting rights. The GMS has authority to decide the
following matters:

- Approve the development orientation of the Company;

- Decide on the classes of shares and the total number of shares of each class authorized for -

offering;

- Decide the annual dividend payable for each class of shares in accordance with the Law
on Enterprises and the rights attached to that class of shares;

- Determine the number of members of the Board of Directors and the Supervisory Board;

- Elect, remove and dismiss members of the Board of Directors and members of the
Supervisory Board;

- Decide on investments or sales of assets with a value equal to or greater than thirty-five
percent (35%) of the total asset value stated in the Company's latest financial statements;

- Decide on amendments and supplements to the Company's Charter,
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- Approve the audited annual financial statements, the report of the Board of Directors and
the report of the Supervisory Board;

- Decide on repurchases of more than 10% of the total sold shares of each class;

- Decide on the split-up, merger, conversion, reorganization, dissolution or liquidation of
the Company;

- Determine remuneration, bonuses and other benefits for the Board of Directors,
~ Supervisory Board and Executive Management;

- Approve the Internal Corporate Governance Regulations and the operating regulations of
the Board of Directors and Supervisory Board;

- Approve the list of approved audit firms, decide on the approved audit firm to inspect the
Company's operations, and dismiss an approved auditor where deemed necessary;

- Other rights and obligations in accordance with law and the Company's Charter.

4.2. Board of Directors

- 43.

The Board of Directors is elected by the GMS and has full authority on behalf of the Company
to decide matters relating to the Company's objectives and interests, except for matters falling
within the authority of the GMS. The Board of Directors provides strategic direction for annual
operating plans and directs and supervises the Company's operations through the Board of
General Directors.

The Board of Directors shall have at least five (05) and no more than eleven (11) members.
The term of office of a Board member shall not exceed five (05) years and members may be
re-clected for an unlimited number of terms. The Company's current Board of Directors
comprises five (05) members: the Chairman, one (01) Vice Chairman and three (03) Board
members.

Audit Committee

The Audit Committee is a specialized body under the BOD, vested with full authority to
supervise the Company’s internal operations and risk management, ensuring compliance with
laws, regulatory requirements, and the Company’s internal tules, except for matters under the
authority of the GMS. The Company’s Audit Committee currenlty consists of 02 members.

The rights and obligations of the Audit Committee are stipulated in the Law of Enterprises, the
Company’s Charter, and other relevant documents, including the following fundamental rights
and duties:

- Supervise the integrity of the Company’s financial statements and official disclosures
related to financial results

- Review the internal control system and risk management

- Review transactions with related parties that fall under the approval authority of the
BOD or the GMS, and provide recommendations on fransactions requiring such
approval

- Supervise the Company’s internal audit department

PROSPECTUS 28

P V/i

W= 2



SMC TRADING INVESTMENT JOINT STOCK COMPANY @SMC

44.

4.5.

- Recommend the independent auditing firm, remuneration, and contractual terms for
approval by the BOD prior to submission to the AGM

- Monitor and evaluate the independence and objectivity of the auditing firm and the
effectiveness of the audit process, particularly in cases where non-audit services are
provided by the auditor

- Supervise to ensure the Company’s compliance with laws, regulatory requirements, and
internal rules. -

Board of Management

The Company's Board of Management comprises one (01) General Director, specialized
Deputy General Directors, one (01) Chief Accountant and other positions appointed by the
Board of Directors. Appointment, removal and dismissal of the above positions must be made
by duly adopted resolutions of the Board of Directors in accordance with procedures prescribed
by law and the Company's Charter.

The Board of Management manages the Company's day-to-day business operations, is subject
to supervision by the Board of Directors and is accountable to the Board of Directors for the
performance of its assigned powers and duties.

Other Functional Units
Administratien and Homan Resources Division

Human Resources:

- Advise the Board of Management on and develop the human resources organizational
structure across the entire system,

- Prepare annual recruitment and training plans and budgets for the Company and member
~ companies in the SMC system;

- Carry out recruitment for positions at the Company and provide recruitment support to
member companies in the system;

- Plan, train, evaluate and monitor succession personnel for key positions across the SMC
system,; _
- Perform attendance recording and payroll calculation for the Company;

- Make contributions, adjustments and process employee entitlements relating to
compulsory insurance schemes, including social insurance, health insurance and
unemployment insurance;

- Control payroll and employee benefit costs throughout the SMC system;

- Provide necessary records, documents and evidence for inspections and examinations
relating to labor utilization at the Company;

- Develop procedures and regulations relating to recruitment, training, salary and benefits
policies applicable throughout the SMC system;

- Prepare reports and analyze salary, benefit and other employee-related costs for the Board
of General Directors;
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Develop, propose and implement regulations and policies on rewards, discipline, transfers
and promotions for employees;

Plan annual performance evaluations and provide guidance on assessing job completion
levels throughout the SMC system.

Administration:

Perform corporate legal work and provide legal support to member companies in
environmental, safety, fire prevention and fighting and related matters;

Manage the use and preservation of the Company's assets and ensure security, order,
occupational safety and hygiene, and fire and explosion prevention within the Company;

Perform clerical and archival work and manage the use of the Company's seals;

Prepare legal documentation required for the Company's operations and support member
companies in the system;

Manage and monitor administrative expenses of the Company and member companies;
Maintain and improve the Company's ISO 9001:2015 Quality Management System;

Develop systems of procedures and regulations to ensure systematic operation and
compliance in administrative activities at member companies;

Monitor and evaluate occupational safety and hygiene and fire prevention and fighting
activities, and propose solutions to improve such activities at member companies;

Establish, maintain and develop relationships with external authorities and organizations.

% Finance and Accounting Division

Finance Department

Advise the Board of Directors and the Board of Mangement in performing financial
management functions;

Manage and control the proper use of capital sources to meet all production and business
needs of the Company on the basis of efficiency, preservation and development of the
enterprise's capital;

Monitor and report on credit status, outstanding debt, capital requirements and daily and
weekly cash flows across the Company's entire system,

Ensure capital sources to meet the production and business needs of SMC and its member
companies; inspect and supervise capital circulation throughout the system and evaluate
the efficiency of capital and asset utilization by the Company and member companies;

Update and submit monthly, quarterly and annual financial and accounting data reports
of the Company and its member companies as requested by credit institutions in a
complete, accurate and transparent manner,

Inspect and supervise the inventory and valuation of assets of the Company and member
companies and recommend disposal of stagnant, slow-moving, low-quality or
unnecessary assets and materials;
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Analyze the economic efficiency of new projects and arrange and prepare funding sources
to ensure timely financing for new investment activities;

Advise the Board of Directors and Executive Management on changes and requirements
of regulatory authorities relating to the Company's management, governance and
information disclosure. Make full, accurate, transparent and timely disclosures of
resolutions, financial statements, news/changes relating to personnel, shares and the
Company's principal production and business activities;

Advise and support the Board of Directors and Executive Management in matters relating
to dividend distribution, new issuances, split-ups, mergers, issuance/withdrawal of ESOP
shares, and purchase/sale of treasury shares in accordance with resolutions of the GMS
and Board of Directors and the Company's actual production and business conditions;

Prepare the Annual Report and carry out preparations for the annual GMS each year.

Accounting Department

Establish management reports and statistical-accounting information to support decision-
making by the Board of Management;

Record economic transactions in accordance with Vietnamese Accounting Standards
(VAS);

Manage all activities of the accounting system at the Company and its member
companics;

Plan and arrange short-term and long-term borrowings and trade credit from suppliers and
customers;

Carry out procedures for short-, medium- and long-term borrowings;

Operate the Company's chart of accounts in accordance with Vietnamese Accounting
Standards;

Maintain confidentiality and retain accounting documents and data in accordance with
regulations of the Ministry of Finance and the Company's document retention policy;

Prepare financial statements and management reports;
Work with tax authorities, auditors and investors on relevant matters;

Provide professional accounting training to member companies within the SMC system.

«+ Construction Steel Business Divisien

Develop and implement construction steel business plans based on annual assigned
volume targets;

Maintain and develop customers including project owners, -construction contractors,
manufacturing plants, agents and retail stores to ensure achievement of volume targets;

Strengthen development of foreign customers to secure volumes and increase export
product categories;

Appraise customers in accordance with procedures and propose appropriate sales plans to
Management to minimize sales risks for the Company;
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Advise customers on methods and selection of optimal products and services to
appropriately satisfy customer needs;

Directly carry out sales operations including negotiation, price bargaining, promotion of
commercial contract execution, delivery and collection of receivables in accordance with
the Company's procedures, processes and regulations and State regulations;

Promote the Company's information and image to customers and partners, enhance
reputation and build customer trust.

% Procurement Operations Division

Identify suppliers and source domestic goods to meet production and business needs
based on sales requests of the Company and its member companies;

Analyze and advise the Board of Management on inventory purchases at appropriate
times to improve production and business efficiency;

Compile, monitor and report production and business data of the Company and its
member companies;

Review sales requests of member companies in accordance with the sales process and

provide comments on such requests before submission to the Board of Management for
approval;

Identify transportation service providers to support production and business actjvities
across the system;

Monitor and inspect freight transportation costs of member companies;

Identify suppliers and source imported and domestic production materials to meet
production and business needs as proposed by member companies;

- Advise the Board of Management on material purchasing plans based on balancing

material inventories against production and business demand of member companies;
Compile statistics and establish codes for materials and equipment as a database;

Prepare periodic and ad hoc relevant reports as requested by the Board of Management.

% Information Technology Department

Manage, operate and maintain the information technology infrastructure, including
networks, servers, software and internal applications, ensuring stable, continuous and
secure operation;

Deploy, upgrade and optimize software systems serving production and business activities,
particularly warehouse management, order tracking and logistics coordination;

Ensure information security and data confidentiality and prevent cybersecurity risks
throughout the system;

Support departments in applying information technology to their work, thereby improving
operational and management efficiency;

Develop digitalization solutions to support optimization of supply chain management
processes and the Company's business activities;
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Perform data backups, resolve system incidents and ensure continuity of information
technology operations; '

Advise on and deploy management software solutions and practical applications
throughout the system; coordinate information technology technical support for member
companies and departments, including design and cost estimation for information
technology systems and deployment of new application systems.

s+ Import-Export Department

Organize and carry out imports of steel raw materials and exports of steel products in
accordance with the business plans of the Company and its member companies;

Work with foreign suppliers and partners in negotiating, entering into and performing
import-export contracts for goods of the SMC system;

Monitor and manage delivery and receipt of goods and coordinate with relevant units to
ensure schedules and optimize logistics costs;

Carry out customs procedures, international payments and import-export documentation
tn accordance with laws and international practices; '

Control risks in import-export activities, including exchange rate risk, delivery risk and
counterparty risk;

Update and comply with laws and regulations relating to import-export activities and
monitor international market developments to support the Company's business operations.

[The remainder of this page is intentionally left blank]
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SMC TRADING INVESTMENT JOINT STOCK COMPANY @ SMC

7. Information on Major Capital Contributions and Divestments by the Company in Other
Enterprises from 2024 to Present

None.
8. Infermation on Outstanding Securities

8.1. Ordinary shares

Table 6: SMC's Shareholder Structuré

No. Key Items No. Of No. of [lolding Ownership/Charter
Shareholders Shares Capital (%)
1  Domestic Shareholders 4,056 58,790,210 79.8%
- Individuals 4,031 38,167,203 78.9%
- Organizations 25 623,007 0.9%
2 Foreign Shareholders . 135 14,888,377 20.2%
- Individuals 119 235,267 0.3%
- Organizations | 16 14,653,110 19.9%

3  Economic organizations in
which foreign investors 0

a,
hold more than 50% of 0 0.0%
charter capital
TOTAL S 419 73,678,587 100.0%

Source. SMC's shareholder list as of March 30, 2026 provided by the VSD
8.2. Preference Shares
None.
8.3. Other Securities

In addition to the ordinary shares outstanding as stated above, as of June 30, 2026, SMC had
VND 113,450,000,000 in privately placed corporate bonds outstanding at par value. Details ate

as follows: :
Bond Code : SMCH2126002
Type of Bond :  Non-convertible, non-warrant bonds secured by collateral.
Purpose of Issuance : To supplement working | capital for production and business
activities.
Form of Bond :  Book-entry form, with bond ownership certificates issued.
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SMC TRADING INVESTMENT JOINT STOCK COMPANY @SMC

10.
10.1.

10.1.1.

a)

Issuance Currency 1 Vietnamese Dong (VND).

Par value :  VND 1,000,000/bond (One million Vietnamese Dong per bond).
Issue Price : VND 1,000,000/bond (One million Vietnamese Dong per bond).
Bond Term 1 05 (five) years.

Total Number of Bonds : 113450 bonds.
Issued

Total Issuance Value (at : VND 113,450,000,000 (One hundred thirteen billion, four

Par Value) hundred fifty million Vietnamese Dong).

Issue Date : 08/10/2021.

Maturity Date : 08/10/2026.

Interest Rate : Floating interest rate; the interest rate at the issue date was 5.2%
per annum.

Information on Foreign Ownership Ratio

Pursuant to Official Letter No. 4043/UBCK-PTTT dated June 28, 2024 of the State Securities
Commission regarding the maximum foreign ownership ratio of SMC Trading Investment Joint
Stock Company, the maximum foreign ownership ratio at the Issuing Organization under
applicable law is 100%.

The maximum foreign ownership ratio at the Issuing Organization under decisions of the
General Meeting of Shareholders and the Company's Charter is not specifically prescribed.
Foreign investors are permitted to purchase shares of the Company in accordance with the Law
on Securities, the Law on Investment and implementing regulations.

Foreign ownership ratio at SMC as of August 28, 2026 {according to disclosure by the Vietnam
Securities Depository and Clearing Corporation): 20.20%.

Business operations
Characteristics of Business Operations

SMC 1s one of Vietnam's leading enterprises in the steel sector, providing a comprehensive
range of steel products and services, from trading of construction steel and various steel sheets
and plates to steel manufacturing and processing and high-quality precision mechanics, thereby
enhancing the value added delivered to customers.

Main Products and Services

SMC Trading Investment Joint Stock Company principally operates in trading, manufacturing
and processing (Coil Center), and precision mechanics. These business areas are developed
under an integrated value-chain model with close linkages to provide a diverse range of steel
products and services serving the construction, industrial and manufacturing sectors.

Trading
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SMC TRADING INVESTMENT JOINT STOCK COMPANY @ SME

Figure 7: Selected Steel Trading Products of SMC

Rebar Hot-rolled coil (HRC) Galvanized steel pipe

Source: SMC

SMC is a long-established professional steel distributor in the Vietnamese market. With
significant sales volume and close relationships with leading domestic steel manufacturers,
SMC is currently a distribution partner of Scuthern Steel, Vina Kyoei Steel, Pomina, Hoa Phat
Group, Formosa, CSVC, Nam Kim Steel, Dong A Steel, Hoa Sen Steel, Posco, Samsung and
others. Products distributed by SMC include:

. Construction steel

Construction steel consists of long steel products, including steel coil/plain round steel and
deformed steel bars, supplied by leading domestic steel manufacturers such as Southemn Steel,
Vina Kyoei Steel, Pomina Steel, Hoa Phat Steel and Formosa Steel. :

Wire rod: includes products with diameters from @6 mm to @12 mm:

- Wirerod for processing (SWRM10, SWRMI 1, CT2): these grades have ductile mechanical
properties and are used to manufacture welding rods and as feedstock for drawing steel
wire, fencing mesh and similar products. '
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SMC TRADING INVESTMENT JOINT STOCK COMPANY @ SME

- Wire rod for construction (SWRM12, SWRM20, CT3): these grades are relatively harder
than the grades above and are used for floor reinforcement in civil and industrial
construction works and similar applications.

Rebar: includes diameters from D10 mm to D51 mm, with the standard length commonly used
in the Vietnamese market being 11.7 m/bar.

- Rebars are used as reinforcement in construction to increase structural load-bearing
capacity and reduce the volume of conerete required in construction works.

- Rebars include CB300 grades commonly used in civil construction and CB400-CB500
grades used for large projects requiring high load-bearing capacity such as bridges and
roads, high-rise buildings, energy projects and infrasiructure.

Plain round steel: includes diameters from D10 mm to D25 mm, with standard lengths
commonly used in Vietnam of 8 m/bar for Southern Steel and Pomina and 12 m/bar for Vina
Kyoei Steel. Plain round steel is used in construction and processing, mainly for machining
mechanical parts and as reinforcement in construction.

Steel sheets and plates

Steel sheets and plates are flat steel products in sheet or plate form, generally produced by hot
rolling or cold rolling. They also include coated steel sheets and steel cut or slit from large flat
steel coils. '

Hot-rolled steel plate: steel rolled at very high temperatures, generally above 1,000°C, through
four main stages: ore processing - molten steel production - billet production - rolling into
finished products. The finished steel typically has a characteristic blue-black color, and the
corners of the plates are generally not sharp.

Because hot-rolled steel is prone to rust, it is mainly used in specific applications where storage
can be appropriately managed, including transportation, shipbuilding, railways and containers.
Hot-rolled steel is also widely used in automobile manufacturing, with vehicle floors and body
frames being two common applications. Other uses include purlin rolling, household electrical
products and various industrial and construction applications.

Cold-rolled steel sheet: rolled at room temperature or with an insignificant temperature
difference; therefore, the finished cold-rolled sheet has a bright, glossy surface and clean,
smooth edges. Its most visible advantage is its strong mechanical properties, including standard
hardness and good load-bearing and impact resistance. Cold-rolled steel sheets are widely used
in mechanics and consumer manufacturing, including electrical cabinets, filing cabinets,
flexible forming into pipes, painting and coating, among other applications.

Section steel
Includes H, V, I and U section steel, mainly imported, with some products supplied by domestic

stee] manufacturers.

Steel purlins

Purlins are made from hot-rolled steel, cold-rolled steel or hot-dip galvanized steel and are
manufactured to customer-design requirements for length, dimensions and punched-hole
positions. Steel purlins are commonly used for frames and steel trusses in warehouses, factories
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SMC TRADING INVESTMENT JOINT STOCK COMPANY @ SME

b)

and civil works; as steel joists for concrete floors and pre-engineered buildings; for truck
bodies; and for other household and industrial products.
Processing (Coil Center) |

In response to changing market conditions and demand, SMC has been making a strong and
steady shift from trading toward steel processing and manufacturing, gradually creating

.sustainable value for the enterprise while continuously increasing the value added delivered to

customers. SMC's Coil Center system has total processing capacity of up to 300,000
tonnes/year, with plants located in Phu My Industrial Park, Tan Tao Industrial Park in Ho Chi
Minh City and Hanoti. The facilities are equipped with modern machinery imported from Korea,
Taiwan and China using European technology and managed scientifically under ISO
9001:2000 standards. They specialize in profiling, slitting and cut-to-length processing of
various steel sheets, plates and stainless steel with high precision and quality.

SMC's Coil Center focuses on the following two principal business segments:

Cutting, cut-to-length and slitting of hot-rolled steel

The Company processes hot-rolled steel at the SMC Tan Tao Coil Center system, including
cutting, cut-to-length and slitting of steel coils according to customer specifications and
requirements. Through these activities, steel coils are converted into products such as steel
plates, strips and flat bars, increasing value and serving demand in various industrial

applications.
- Product standards: manufactured in accordance with Japanese Standard JIS G3131.
- Standard widths: 1,219 mm and 1,250 mm.

- Applications: motorcycle components and equipment, construction couplings, various

electrical cabinets, scales, gas stoves, automotive industry, steel structures, ship and barge -

building, . steel pipe production, power-pole purlins, mechanics, transportation,
electromechanical applications, civil construction and furniture, among others.

- Main production plant: SMC Tan Tao One Member Limited Liability Company.
[The remainder of this page is intentionally left blank]

PROSPECTUS 46

%

-

Lotd

n

g



<=
SMC TRADING INVESTMENT JOINT STOCK COMPANY @-‘ SML.

Figure 8: Processing and Trading Plant for Steel Plates and Various Hot-Rolled Steel
Products (SMC Tan Tao One Member Co., Litd)

So ur‘.c.el: SMcC

Status: Operating.
Address: 1B Road, Phu My I Industrial Park, Phu My Ward, Ho Chi Minh City.
Area: 12,544 m2.

Principal activities: trading and Coil Center processing, including slitting and cut-to-length
of hot-rolled steel coils, rolling and pickling.

Products: hot-rolled steel plate, hot-rolled coil (HRC) and non-standard/secondary hot-
rolled steel.

Production equipment capability: the plant is equipped with hot-rolled steel processing
machinery imported from Well Time, Taiwan, including:

o 01 CL-1650-160 steel plate cutting line.
o 01 SL-1650-060 slitting machine.

o 01 FI55 flat-bar rolling machine.

o 01 6x80 flat-bar rolling machine.
Capacity: 150,000 tonnes/year.

e Cutting, cut-to-length and slitting of cold-rolled steel

In addition to hot-rolled steel, SMC has expanded cold-rolled sheet processing to meet
increasing demand for dimensional accuracy and surface quality. Cold-rolled material
processed through the Coil Center system is converted into products suitable for a wide range
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SMC TRADING INVESTMENT JOINT STOCK COMPANY | @ SME

of industrial and consumer applications. Cold-rolled steel suppliers include CSVC (China Steel
Sumikin Vietnam Joint Stock Company), Posco Vietnam, Nam Kim Steel, Dong A Steel and
Hoa Sen Steel.

- Product standards: manufactured in accordance with Japanese Standard JIS G3141.

- Standard dimensions: thickness from 0.3 mm to 2.0 mm, mainly in widths of 1,219 mm
and 1,250 mm. SPCC is a common cominercial-quality cold-rolled product grade. Other
cold-rolled sheet grades include SPCD and SPCE, which are used for products requiring
stamping and deep drawing. SMC sources prime material in original packaging, which is
cut to length or slit according to customer requirements.

- Applications: safes, automobile and motorcycle components, furniture, construction
couplings, electronics, household electrical appliances, structural steel buildings, pre-
engineered steel buildings and warehouse frames, among others.

- Main production plant: SMC Phu My Steel Processing Plant.

Figure 9: Processing of Various Steel Products (SMC Phu My Steel Processing
Company Limited)

Source: SMC

- Statos: Operating.
- Address: N7 Road, Phu My TI Industrial Park, Phu My Ward, Ho Chi Minh City.
- Area: 37,934 m2.

- Principal activities: a specialized processing plant performing slitting and cut-to-length
processing on various steel materials such as CR, GI, PO, CRFH, G450, SGCC and G350.

- Products: processed steel products that are cut, cut to length and slit, serving diverse
customer demand in construction, pre-engineered steel buildings, warchouse frames,
industrial steel structures, industrial scaffold and column pipes, shipbuilding, motorcycle
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SMC TRADING INVESTMENT JOINT STOCK COMPANY @SMC

and automotive mechanics, electronics, household appliances, steel furniture, construction
and civil applications. :

- Production capability: SMC Phu My Steel Processing Plant is equipped with modern
machinery imported directly from Taiwan, Korea and China, enabling the supply of high-
quality processed products for diverse customer needs. Major machinery and equipment
include:

o 01 Well Time SL-1300-032 cold-rolled slitting line (S1405).

o 01 Well Time SL-04-04 slitting line (S0715) and CL-04-02 sheet cui-to-length line
(S0713).

o 01 Well Time S1207 - CL-800-030 mini sheet cutting machine.
o 01 Well Time S1604 CL-450-015 sheet cutting machine.
o 01 Korean IMC sheet cutting machine, 0.3-3.2 mm x 1,400 mm.
o 01 Foshan, China sheet cutting machine, 3-6 mm x 850 mm.
o 01 Foshan, China slitting machine, 0.3-3 mm x 850 mm.

- Capacity: 250,000 tonnes/year.

Manufacturing

SMC's manufacturing activities include production of (i) cold-rolled steel sheets and
galvanized steel sheets, (ii) steel pipes and (iii) welded steel mesh. The galvanized steel plant
at SMC Steel Mechanics Company Limited in Phu My 1 Industrial Park, with pickling, cold
rolling and galvanizing stages, has capacity of 300,000 tonnes/year. The Sendo steel pipe plant
in Phu My 1 Industrial Park, a joint venture with Japan's Hanwa Group, has capacity of 200,000
tonnes/year, while the Viet Nhat - SMC Toami welded steel mesh plant specializes in high-
technology, high-quality welded steel mesh. Cold-rolled and galvanized steel sheets produced
by SMC provide input products for the Coil Center system and steel pipe manufacturing plants.

Cold-rolled steel sheets and galvanized steel sheets (operations ceased and the plant was
transferred in Q4/2025)

Galvanized steel is a product comprising a steel substrate coated with a layer of zinc and is
manufactured on a continuous hot-dip galvanizing line.

- Standards: JIS G3302, ASTM A653M, etc.

- Finished products: cold-rolled steel sheets, pickled hot-rolled steel sheets (PO), galvanized
steel sheets, etc.

- Applications: manufacturing and fabrication (construction refrigeration, elevators,
electrical cables, partitions and ceiling frames, etc.), construction and ftrading (pre-
engineered steel buildings, roofing sheet rolling, eic.). '

- Galvanizing technology: includes high-strength hard galvanized steel (G450-G550) and
conventional soft galvanized steel (G300-G350).

[ Raw Materials J—)[ Deqreasing ]—)[ Rust Remowval ]-——-)[ Drying J—)[ Plating ]—)[ Passivation ]—){Finished Prnducts]
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Figure 10: Production of Galvanized Steel at SMC Plant

Source: SMC

. Steel pipes (production was reduced and the plant was transferred in Q2/2025

Steel pipes were manufactured at Sendo Steel Pipe Joint Venture Company Limited, a joint
venture between SMC and Hanwa Group (Japan). The 4-hectare plant is located in Phu My 1
Industrial Park, Tan Thanh, Ba Ria - Vung Tau. With total investment capita] of USD 13.8
million, the Sendo Plant has capacity of 200,000 tonnes of various steel pipes per year,
including round, square and rectangular pipes, in black and galvanized product lines. The plant
was equipped with a modern, integrated production line from Taiwan and used raw materials
selected from leading steel manufacturers in Japan, Korea, Taiwan and Vietnam.

- Applications: furniture, railings, fences, kitchenware, etc.

- Production process:
Coil Loading / ; ; High-Frequency Tube Cooling
Unloading —>| Accumutator |—>| Forming Mill |—> Welding —_ Trough
Identification €—=| Anti-Rust Olf | €— Steel Unit S Pipe Run-Out - Packaging

Stand Table

[The remainder of this page is intentionally left blank]
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SMC TRADING INVESTMENT JOINT STOCK COMPANY @SMC

- Products:

Black steel pipe

- Production standards: ASTM, JIS G3444-
1995, BS 1387-1985, TCVN.

- Raw materials: SPHC, SPHT1, SPHT2,
SPHT3, S5400, ctc.

- Types: round pipe, square pipe and
rectangular hollow section.,

- Applications: basic construction, fire
prevention and fighting systems, water
supply and drainage, scaffolding,
mechanics, bored piles, etc.

Galvanized pipe

- Production standards: ASTM, JIS G3444- PSS
1995, BS 1387-1985, TCVN. .'\ A N A AR L

LAY ST R

- Raw materials: SGCC, SGHC. T e e e s
- Coating weight: Z80-Z275.

[ - S VL PR 1 |

- Types: round pipe, square pipe and
rectangular hollow section.

it f

- Applications: widely used in domestic
water piping systems, pre-engineered
steel buildings, scaffolding, lighting poles
and outdoor works requiring high
corrosion resistance.

Hot-dip galvanized pipe:

- Production standards: ASTM, JIS G3444-
1995, BS 1387-1985, TCVN.

- Raw matenials: SPHC, SPHT1, SPHT2,
SPHT3, SS400, etc.

- Coating weight: 320-600 g/m.

- Types: round pipe, square pipe and
rectangular hollow section.

- Applications: fire prevention and fighting

AYAY

systems, water supply and drainage,
piping and fiber-optic cable conduits. e

[The remainder of this page is intentionally left blank]
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d)

TOYO welded steel mesh (production and operations ceased from mid-2024)

The Viet Nhat SMC Toami welded steel mesh production system is operated by a joint venture
among TOAMI Group, SMC Trading Investment Joint Stock Company and HANWA. Group
of Japan in Phu My Industrial Park, Ba Ria - Vung Tau Province. The plant specializes in high-
technology, high-quality welded steel mesh.

TOYO welded steel mesh is manufactured from high-strength cold-drawn steel wire. Welding
is performed by an automated control line using a process that melts the steel wires at their

intersections under pressure. The wires fuse at the crossing points with a uniform cross-section,

without reducing or weakening the sectional strength. Automated welding equipment ensures
uniform wire spacing and consistent cross-sectional area.

- TOYO welded steel mesh product types

A

Ribbed welded steel mesh Plain round welded steel High-strength cold-drawn
mesh steel
- Standard sizes: from 3 mm to 12 mm.

- Applications: ground slabs, suspended slabs, reinforced-concrete roofs and walls, road
bases and other concrete components.

- Production standards:
+ Vietnamese Standard TCVN 6288:1997, cold-drawn steel wire for reinforced
concrete.

+ Vietnamese Standard TCVN 9391:2012, welded steel mesh for reinforced concrete.
+ British Standard BS 4482:1985, cold-drawn steel wire for reinforced concrete.

+ British Standard BS 4483:1988, welded steel mesh for reinforced concrete.

+ Australian Standard TA/TV/4671, cold-drawn steel wire for reinforced concrete.

+ Singapore Standard $832:1999, welded steel mesh for reinforced concrete.

+ Singapore Standard $S1:1999, cold-drawn steel wire for reinforced concrete.

+ Vietnamese Standard TCVN 1651-3:2008 (ISO 6935-3:1992), steel for the
reinforcement of concrete - Part 3: welded fabric. '

Precision Mechanics

The precision mechanics system, with a plant located in Phu My 2 Industrial Park, Ba Ria -
Vung Tau, is equipped with modern machinery imported from Korea and has capacity to supply
more than 6,000,000 products/year. It specializes in precision processing and forming/stamping
services and supplies high-quality products to manufacturers of household appliances,
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electronics, automobiles and motorcycles. The plant is currently a direct supplier to Samsung
Electronics HCMC CE COMPLEX Company Limited, supporting the manufacture of
houschold electrical appliances. '

The Company's precision mechanics activities focus on processing steel into high-precision
parts and components for industries such as mechanical engineering, automobiles and
equipment manufacturing, thereby increasing product value and expanding the Company's
value chain. Principal products include:

- Assembly components for houschold electrical appliances (washing machines,
refrigerators and assembly products).

- Assembly componenis for televisions, automobiles, etc.

Figure 11: Precision Mechanics Plant (SMC Phu My Precision One Member
Company Limited)

o et

Source: SMC

SMC Phu My Precision One Member Company Limited is currently the only domestic
enterprise participating in the stamping supply chain and is a tier-1 vendor directly supplying
finished components to Samsung Electronics HCMC, with key products including casings for
washing machines, televisions and refrigerators. Samsung Electronics HCMC is one of the
largest household electronics manufacturing plants in Southeast Asia and is the principal
customer, accounting for up to 90% of the production volume and revenue of SMC Phu My
Precision Mechanics Company Limited. In addition, expansion to new customers such as
Vietnam Precision Industrial Joint Stock Company (VPIC) - a multi-industry precision
component manufacturer supplying parts for powersports, motorcycles/scooters, automotive,
construction and medical applications - represents a potential high-value-added customer
supporting the Company's expansion and development direction in the coming period.

- Status: Operating.
- Address: N7 Road, Phu My II Industrial Park, Phu My Ward, Ho Chi Minh City.
- Area: 38,355 m2.
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- Principal activities: precision mechanical processing including bending/pressing, stamping
and forming of high-quality steel products, directly participating in supply chains supplying
components to manufacturers of electronics, household electrical appliances, automobiles
and motorcycles. This type of processing requires substantial investment in machinery and
equipment and specialized technical skills.

- Products: components for consumer electronics and household appliances, spare parts and
auxiliary components for automobiles and other motor vehicles.

- Production equipment capability: Phase 1 of the precision mechanics plant includes 02
tandem press lines and 01 standalone MC2-600 press, using modern technology meeting
high customer standards and imported directly from SIMPAC, Korea.

Each tandem press line comprises the following machinery:
o 01 MC2-800 press set.
o 01 MC2-600 press set.
o 04 MC2-400 press sets.
o 01 IMSR-5500S shuttle robot set.
_ o 01 IMDF-1800D destacker feeder set.
- Capacity: 2 million products/year (Phase 1).
¢) Automation Plant (production operations ceased from Q4/2025; currently only factory
and warehouse leasing activities are maintained)

Activities are carried out at SMC Phu My Machinery - Automation Company Limited, located
in Phu My 1 Industrial Park, BRVT Province, with a plant area of approximately 4.1 hectares.
The Company's automation equipment activities focus on designing, processing and
manufacturing equipment and automation. systems for factories and warehouses according to
customer requirements. In addition to products such as lifting equipment, conveyors, silo
systems and high-tech livestock facilities, the Company also provides machinery maintenance
and repair services and develops automation solutions and new products in response to market
demand. SMC's principal products and services are as follows:

- Industrial products: design, processing and manufacture of products for high-tech
agriculture, including large-scale livestock housing systems, silos and automatic feeding
systems.

- Production machinery and equipment: provide maintenance and repair services for
machinery and equipment, particularly in post-rolling steel production and processing.
Design and supply customized automation solutions for factories and warehouses.

[The remainder of this page is intentionally left blank]
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10.1.2.Product Output and Service Value

@SMC

Table 7: Product and Service Output of the Parent Company

Unit: Tonnes

Product Group 2024 6M/2026
Yolume = i’rmu"portion Volume Proportion Volume Pragjortion
Construction steels 153,290 64.0% 186,098 86.5% 74,867 93.8%
Flat steels | 85,637 35.7% 24,159 11 .‘2% 4,936 6.2%
Section steels 650 0.3% - 0.0% - -
Steel pipes 61- 0.0% 4,856 2.3% - -
Other products . 0.0% - 0.0% B _ -
llllllll TOTAL 239,638 100% 215,113 100% 79,803 | 100%

Source: SMC

Table 8: Consolidated Product and Service Output of the Company

Unit: Tonnes

Product Group 2025
Volume  Proportion Volumt-.m l;r(.};ortion \-:'ﬁlun;e Proportion

Construction steels 155,419 27.4% 195,034 42.4% 76,185 53.0%
Flat steels | 336,474 59.4% 215,882 46.9% 48,829 34.0%
Section steels 694 0.1% 2,849 0.6% - -
Steel pipes 68,259 12.0% 44,466 9.7% 12,591 8.8%
Other products 6,026 1.1% 1,830 0.4% 6,039 4.2%
TOTAL 566,872 100% 460,061 100% 143,644 100%

Source: SMC

In 2025, total steel sales volume across the Company's system reached 460,061 tonnes, down

18.8% from the previous year (566,872 tonnes). Of this:

Total sales volume of long steel products (including construction steel, section steel and other
steel) reached 199,713 tonnes, up 23.2% from the previous year (162,139 tonnes) and
accounting for 43.4% of total sales volume across the Company's system. Construction steel
recorded the highest increase, reaching 195,034 tonnes, up 25.5% from the previous year
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(155,419 tonnes). The recovery in the Company's construction steel sales volume was

consistent with the growth rate of domestic construction steel consumption. SMC's principal
consumption segment remained concentrated in wholesale, retail and civil-use sales.
Resumption of construction steel supply to major projects and transport infrastructure works
had not yet been expanded or accelerated due to continuing financial and cash-flow constraints,
which also limited profitability and efficiency in the construction steel trading segment.

In the first six months of 2026, consolidated long steel sales volume reached 82,224 tonnes,
accounting for $7.25% of total sales volume across the system, continuing to increase its share
from 43.4% in 2025. Construction steel alone reached 76,185 tonnes, accounting for 53.0% of
total system sales volume. The higher proportion of long steel sales, especially construction
steel, indicates that the Company is gradually implementing its strategy of shifting the structure
of its main business segments in production and business activities in line with the Company's
development strategy and market developments.

In addition to long steel products, total sales volume of flat steel products (including coated
steel sheets/plates and steel pipes) was 260,348 tonnes, down sharply by 35.7% from the
previous year (404,733 tonnes) and accounting for 56.6% of total sales volume across the

~ Company's system. The proactive reduction of coated steel sheet and steel pipe products was
the principal reason for this significant decline. These product groups operated inefficiently
with low growth in 2025 compared with other product groups due to difficulties in export
markets, intense competition in the domestic market and the Company's intemnal constraints.
Accordingly, the Company continued to proactively reduce sales volume of these products in
H1/2026, resulting in a proportion of 42.75%, down 24.5% from 2025.

Table 9: Revenue Structure of the Parent Company
Unit: VND million

Product Group 2024 025 OM/2026

© Value  Proporfion  Value  Proportion  Value  Proportion
Construction steels 2,173,002 63.9% 2,567,090 | 86.2% 1,117,826 94.2%
Flat steels 1,213,847 35.7% 327,869 11.0% 68,936 5.8%
Section steels 12,450 0.4% - 0.0% - -
Steel pipes 1,103 0.0% 83,407 2.8% - -
Other products 916 0.0% - 0.0% - -
TOTAL 3,401,318 100% 2,978,366 100% 1,186,762 100%

Source: SMC

[The remainder of this page is intentionally left blank]
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Table 10: Consolidated Revenue Structure of the Company
' Unit: VND million

Product Group 2024 2025 OM/2026
v 1Iue Proportion Vilue Proportien \1lut . ."P.l.‘;'.);]ortion
Construction steels 2,183,384 24.4% 2,690,087 38.4% 1,148,820 48.1%
Flat steels 5,131,101 57.5% 3,099,610 44.2% 773,980 32.4%
Section steels 8,871 0.1% 47,782 0.7% - -
Steel pipes 1,143,620 12.8% 744,528 10.6% 221,445 9.3%
Other steels 125,571 1.4% 47,759 0.7% 97,992 4.1%
Processing 220,335 25% 241,394 34% 106,037 4.5%
Services 94,841 1.1% 114,786 1.6% 6,553 0.3%
Scraps & Others 22,072 0.2% 24,353 0.4% 31,402 1.3% N
TOTAL 8,929,795 100% 7,010,299 100% 2,386,229 100% \
Source: SMC )
In 2025, revenue across the Company's system reached VND 7,010 billion, down nearly 21.5% "‘/j

from the previous year (VND 8,930 billion). Of this:

Revenue from long steel products (including construction steels, section steels and other steels)
reached VND 2,786 billion, up 22.2% from the previous year (VND 2,318 billion) and
accounting for 39.7% of total system revenue. Construction steel contributed the largest
increase, reaching VND 2,690 billion, up 23.2% from the previous year (VND 2,183 billion).
Consistent with the shift in sales volume, the revenue structure shifted markedly in H1/2026,
when construction steel accounted for 48.1% of total revenue, a significant increase from 2025,
with revenue of VND 1,149 billion.

Meanwhile, revenue from flat steel products (including coated steel sheets/plates and steel
pipes) reached VND 3,844 billion, down 38.7% from the previous year (VND 6,274 billion)
and accounting for 54.8% of total system revenue. In line with the proactive volume reduction,
revenue from this product group in H1/2026 reached VND 995 billion and accounted for 41.7%
of consolidated revenue, a 23.9% decrease in its share compared with 2025 (54.8%).

Revenue from the Company's processing activities contributed approximately 2-3% of total
revenue and remained stable over the years. Specifically, processing revenue was VND 220
billion, VND 241 billion and VND 106 billion in 2024, 2025 and H1/2026, respectively,
representing 2.5%, 3.4% and 4.5% of total revenue. Revenue from services, scrap and other
activities, although representing the smallest share of the Company's total revenue, showed an
increasing trend over the years and contributed to the Company's business results.

e
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Table 11: Gross Profit Structure of the Parent Company

Unit: VND million

Product Group 6MV/2026
Gross Profit | e Gross Profit Gross Profit
Margin Margin

Construction steels (29,497) 0.9% (42,544) (1.4%) 182 0.02%

Flat steels 9,667 0.3% 20,443 0.7% 1,289 1.87%

Section steels 6 0.0% - - - - -

Steel pipes 12 0.0%  (7,621) (0.3%) - - '-

Other products (2,553) (0.1 %) 882 0.0% = -

TOTAL 2365 E[I.'}'%) (28,840) (1.0%) 1,471 0.12%
Source: SMC

Table 12: Consolidated Gross Profit Structure of the Company
Unit: VND million

XINH * 2

2025 6M/2026
Margin Margin Margin
Construction steels  (43,312) (0.5%) (60,491) (0.9%) 11,728 1.02%
Flat steels (50,019) (06%) IIIIIIIIIIIIIII k64,302) (0.9%) 24,058 3.11%
Section steels (978) 0.0%  (399) 0.0% : :
Steel pipes (37,867) (0.4%) (30,734) (0.4%) (409) (0.18%)
Other steels (4,120) 0.0% (10,571) (0.2%) 1,060 1.08%
Processing 30,710 0.3% 19,877 0.3% 8,139 7.68%
Services 94 478 1.1% 114,786 1.6% "g,364 97.12%
Scraps & Others 16,818 0.2% 33,191 0.5% 10,403 33.13%
TOTAL 5,710 0.1% 1,357 0.0% 6{,.343 2.57%
Source: SMC
;’RbSPECTl‘;J S_ _ ;
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In 2025, amid market and internal difficulties and challenges, the Compdny recorded gross
profit of only VND 1.4 billion, equivalent to a decline of 76.2%, a significant reduction from
the previous year (VND 5.7 billion). Gross profit for all steel product groups was negative,
indicating that the operating efficiency of the principal product groups had not improved. Profit
from processing, services, scrap and other activities was the main contributor to the Company's
total gross profit. In particular, gross profit from service activities reached VND 114.8 billion,
up 21.5% from the previous year (VND 94.5 billion). In H1/2026, gross profit improved
significantly to VND 61.34 billion, a substantial increase from VND 1.36 billion for the whole
of 2025. The main reason was improved profitability of key product groups, with coated steel
sheets/plates contributing VND 24.06 billion (gross margin 3.11%) and construction steel
contributing VND 11.73 billion (gross margin 1.02%). Both groups moved from negative gross
profit in 2025 to positive gross profit in the first six months of 2026. This is considered a
positive sign of recovery in the Company's core business activities and reflects the results of its
restructuring efforts in recent periods.

10.1.3.Seasonality of Production and Business Activities

As an enterprise engaged in trading and manufacturing steel products, which are closely linked
to essential needs of the economy and society, the Company's business activities are not
seasonal.

10.2. Assets
Table 13: Fixed Assets of the Parent Company

Unit: VND millio

31/12/2024 31/12/2025 30/06/2026
Indicator .Illi;'.[l_ll‘it".i‘ll Net Boohkm ”.Hmi..stm‘ical Net Buok | ﬁist’m‘icﬁl | Net I;ou.k |
Cost Value Cost Value Cost Value
Tangible fixed assets 13,787 1,480 6,577 1,251 6,577 1,136
Machinery and equipment 68 - 68 - 68 -
Transportation vehicles 10,591 1,434 3,381 1,218 3,381 1,109
Management tools and 5 15 46 3,128 33 3,128 27

equipment and other assets

Intangible fixed assets (*) 105,456 101,949 105,456 101,800 105,456 101,725

Land use rights 100,669 100,669 100,669 100,669 100,669 100,669
Software programs 4,787 1,280 4,787 1,131 4,787 1,056
Totat 119,243 103,429 112,033 103,051 112,033 102,861

Source: Audited 2025 Separate Financial Statements and Reviewed 2026 Interim Separate
Financial Statements
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Table 14: Consolidated Fixed Assets of the Company

Unit: VND million

31/12/2024 31/12/2025 30/06/2026
Indicator "]_'IIStOI‘I;{.i;. Net Book Historical Net Book Historical Net Book
Cost Value Cost Value Cost Value
Tangible fixed assets 1,648,081 829,878 941,788 543,177 922,004 573,805
Buildings and strﬁcturcs 771,300 559,383 545,374 426,320 508,870 407,754

Machinery and equipment 698,701 205,619 297,355 71,352 331,189 126,485

Transportation vehicles 166,537 63,644 89,036 44,587 74,717 38,748

Mansgement opls: and 11,543 1232 10,023 918 7.228 598
equipment and other assets

Intangible fixed assets (*) 112,536 103,783 112,536 103,253 112,536 103,019

Land use rights 100,669 100,669 100,669 100,669 100,669 100,669

Accounting software 11,867 3,114 11,867 2,584 11,867 2,350

Finance lease fixed assets 339,832 272,626 298,518 219,494 89,768 63,927

Machinery and equipment 338,277 271,892 296,964 219,019 89,768 63,927

Transportation vehicles 1,555 734 1,554 475 - -

Total 2,100,449 1,206,287 1,352,842 865,924 1,124,308 740,751

Source: Audited 2025 Consolidated Financial Statements and Reviewed 2026 Interim
Consolidated Financial Statements

(*): As of June 30, 2026, the net book value of intangible fixed assets (land use rights)
pledged/mortgaged to secure short-term borrowings from VietinBank was VND 100,668,929,727,
equivalent to 97.7% of SMC's total net book value of intangible fixed assets.

Table 15: Major Assets of the Company as of June 30, 2026
Unit: VND million

Asset Name Historical Cost Net Book Value
1 The Company's land use rights 100,669 100,669
2 The Company's transportation vehicles 3,381 i, 109
3  The Company's inves;tment properties 9,081 5,933
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4  Assets on land of SMC Tan Tao One Member Co.,Ltd. 49,339 18,697

5  Machinery and equipment of SMC Tan Tao One Member 45,065 684
Co.,Ltd,

6  Transportation vehicles of SMC Tan Tao One Member 5,466 292
Co.,Ltd.

7  Assets on land of SMC Phu My Steel Processing Co., Ltd. 170,550 138,018

8  Machinery and equipment of SMC Phu My Steel Processing 63,610 37,643
Co., Lid.

9  Transportation vehicles of SMC Phu My Steel Processing 23,457 12,979
Co., Ltd.

10 Assets on land of SMC Phu My Precision Co., Ltd. 134,104 111,751

11  Machinery and equipment of SMC Phu My Precision Co., 91,339 65,733
Ltd.

12 Transportation vehicles of SMC Phu My Precision Co., Ltd. 12,124 6,902

13 Assets on land of SMC Phu My Machinery - Automation 159,385 142,956
Co., Ltd. :

14 Machinery and equipment of SMC Phu My Machinery - 25,170 20,712
Automatien Co., Lid.

15  Transportation vehicles of SMC Phu My Machinery - 16,062 12,047

Automation Co., Ltd.

Source: SMC

Table 16: List of the Company's Land Use Rights as of June 30, 2026
Unit: VND million

Purpose of Term of

Land Plot Address Legal Basis
- Use Use

124 Ung Van Khiem Street, Thanh Residential

: ' Am? -t
My Tay Ward, HCMC GCN: H00752 4614 m land Long-term
126 Ung Van Khiem Street, Thanh Residential
’ : CH00493 6 m? Lone-t
My Tay Ward, HCMC GCN 0049 796.6 m land ong-term
Lot 33, Central Road, Tan Tao IP, ) , Industrial park August 16,
Tan Tao Ward, HCMC GCN:CT38363 12,544 m land 2050

N7 Road, Phu My 2 IP, Tan Phuoc ) , Industrial park  June 29,
Ward, HCMC GCN: €TI3803 37,935 m land 2055
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N7 Road, Phu My 2 IP, Tan Phuoc , Industrial park  June 29,
CN:
Ward, HCMC Gehailae) o land 2055

Awaiting issuance
of land use right 40,386 m*
certificate

Road No. 9, Phu My 1 IP, Phu My
Ward, HCMC

Industrial park July 2,
land 2047

Source: SMC
10.3. Operating Markets

Table 17: Net Revenue by Operating Market of the Parent Company
Unit: VND million

31/12/2024 31/12/2025 30/06/2026
Value Proportion Value Proportion Value Proportion
Domestic Market 3,401,318 100% 2,978,366 100% 1,186,762 100%
Foreign Market - 0% - 0% - -
Total 3,401,318 100% 2,978,366 100% 1,186,762 100%
Source: SMC

Table 18: Consolidated Net Revenue by Operating Market of the Company
Unit: VND million

31/12/2024 31/12/2025 30/06/2026
Value Proportion Value Proportion Value Proportion
Domestic Market 8,420,139 943% 6,809,274 97.1% 2,320,070 97.2%
Foreign Market 509,656 5.7% 201,025 2.9% 66,159 2.8%
Total 8,929,795 100% 7,010,299 100% 2,386,229 100%

Source: SMC

Table 19: Gross Profit by Operating Market of the Parent Company
Unit: VND million

31/12/2024 31/12/2025 30/06/2026
Value Proportion Value Proportion Value Proportion
Domestic Market (22,365) 100% (28,840) 100% 1,471 100%
Foreign Market - 0% - 0% . -
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Total | (22,365) 100%  (28,840) 100% 1471 100%

Source: SMC

Table 20: Consolidated Gross Profit by Operating Market of the Company
Unit: VND million

Indicator 31/12/2024 31/12/2025 30/06/20206
Domestic Market (35,338) (71,429) 61,184
Foreign Market 41,049 72,786 159
Total 5,710 1,357 61,343

Source: SMC

10.4. Report on Investment Status, Investment Efficiency, Production and Business Efficiency,
and Service Provision in Core Business Areas

<  Investment Status and Investment Efficiency

In recent years, domestic and global macroeconomic conditions as well as the steel industry in
general have faced unpredictable volatility, difficulties and challenges. Slowing global
economic growth, high inflation and interest rates, disruptions to global supply chains, and
escalating geopolitical tensions and trade wars in many countries around the world have
remained major concerns directly affecting the Company's business environment, operations
and performance.

Domestically, despite positive movements in the economy, high interest rates and exchange
‘rates, tighter credit growth and the weakening and slow recovery of the real estate and
construction markets have created significant challenges for steel enterprises. Demand and steel
prices remained low for many years, severely affecting purchasing power, revenue and the
efficiency of SMC's manufacturing and trading activities. In addition to these external
difficulties, SMC also directly faced financial and cash-flow constraints arising from large
slow-moving receivables from major customers including Novaland Group, Hoa Binh and
Hung Thinh.

In response, the Company proactively pursued restructuring solutions for operations, assets and
investments and aggressively addressed outstanding debts during 2024-2025. It maximally
reduced inefficient activities, cut financial costs, management and operating expenses and
headcount, streamlined thie organizational structure and developed a more focused and reduced-
scale production and business plan centered on effective business areas, in line with current
economic conditions and to gradually overcome difficulties.

Specifically, from 2024 to the present, SMC has not made any major/new investments but has
focused on comprehensive restructuring and has liquidated/iransferred the following assets:
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Table 21: Assets Transferred from 2024 to Present

Cost/Net Book Transfer Value Implementation

Transferred Asset | |
ransferred Asset Value (VND bn) (VND bn) Period

Factory in Binh Duong 5.7 45.0 12/2023
13.1 million NKG shares 89.6 320.0 Q1/2024
Real estate on Hoang Van 46.8 60.0 Q1/2024
Thu Street, Da Nang

SMC Tan Tao 2 Factory 141.7 126.0 Q2/2024
Office Building at 681 Dien 44.7 170.0 Q2/2024

Bien Phu Street, HCMC

>,
A4

SMC Da Nang Factory 118.1 96.0 Q4/2024
Sendo Steel Pipe Plant 131.2 245.0 Q2/2025
SMC Steel Mechanical Plant 47.4 286.0 Q4/2025
Machineries and equipments 82.2 ' 100.0 2025
10 SMC Steel Plant | 43 ' 85.0 Q1/2026
10.4 millionr HBC shares 104.9 53.0 Q2/2026
Source: SMC

Production and Business Efficiency and Service Provision in Core Business Areas

In 2025, the Company's total steel sales volume across the system reached 460,061 tonnes,
continuing to decline by 18.8% from 2024, while sales revenue reached VND 7,010 billion,
down sharply by 21.5% from the previous year. The substantial decline in revenue and volume
over the past three years was the inevitable result of the Company's decisive adjustment of its
operating scale, particularly the downsizing of inefficient production and business segments
through the transfers described above. |

The Company's construction steel trading aciivities were maintained relatively steadily;
howevet, its current main consumption segment remains focused primarily on wholesale and
retail sales for civil use, so efficiency and profitability are not yet high. The resumption of
construction steel supply to large projects is gradually being facilitated, which is expected to
help the Company significantly improve business efficiency in the coming period.

The flat steel Coil Center business remained stable and showed clear efficiency improvements
year by year. In particular, stamping activities at the Precision Mechanics unit recorded nearly
6.5 million products in 2025, compared with 5.2 million products in 2024 and 1.98 million
products in 2023, gradually optimizing machine utilization, narrowing the gap between revenue
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and costs, improving gross profit efficiency and increasingly contributing meaningfully to the
overall efficiency of the Company's system.

During 2024-2025, the Company aggressively addressed slow-moving receivables from major
customers through asset swaps, specifically including:

o  Swap of more than 10.4 million HBC shares against more than VND 104 billion of slow-
moving receivables from Hoa Binh Construction Group Joint Stock Company.

o  Swap of real estate assets against slow-moving receivables with a value of more than VND
1,000 billion from companies within Novaland Group.

The reversal of provisions for slow-moving receivables and profits from the transfers of the
above assets made an important contribution and supported the Company’s results and
efficiency while its core business activities continued to face significant difficulties, enabling
the Company to remain profitable in recent years. At the end of 2025, SMC's profit after tax
reached VND 197.6 billion, compared with profit of VND 12.1 billion in 2024 and a loss of
VND 925.3 billion in 2023,

In the first six months of 2026, the Company recorded total sales volume of more than 66,000
tonnes of various steel products, down sharply by 47% year on year. Accordingly, consolidated
net revenue in H1/2026 also decreased sharply by 37.16% from VND 3,797,603 million in the
same period of the previous year. The principal reasons were: (i) in Q1/2026, the Company
terminated nearly all steel manufacturing activities, including rolling/pressing and pickling,
galvanizing and steel pipe production, compared with the same period of the previous year. The
Company continued to focus mainly on wholesale trading of construction steel and flat steel
and on Coil Center activities including cutting, slitting and stamping of various steel products
in line with its restructuring direction; and (ii) geopolitical tensions, particularly in the Middle
East during the first months of 2026, caused supply chain disruptions and directly affected
energy and logistics prices, leading to higher production costs and commodity prices. Steel
prices therefore also moved upward, while demand remained cautious. This directly affected
the operating efficiency of the steel industry as a whole, particularly a company undergoing
comprehensive restructuring such as the Company.

Table 22: Operating Business Performance

Unit: VND million

2024 2025 6oM/20206

Indicator . , ;
. Increase/ } Increase/ i Increasc/
Value _ Value Value ) .

{Decrease) (Decrease) (Decrease)

Z 19

=03

Ll

Net Revenue 8,929,795 (34.83%) 7,010,299  (21.50%) 2,386,229  (37.16%)
Gross Profit 5710 (90.73%) 1,357  (76.23%) 61,343 N/A
Gross Profit Margin 0.06% N/A 0.02% N/A 2.57% N/A
Profit Before Tax 47,675 N/A 248,619 421.49% 54,684 N/A
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Profit After Tax 12,074 N/A 197,554 1,536.17% 45,062 N/A

Source. Audited 2025 Consolidated Financial Statemenis and Reviewed 2026 Interim
Consolidated Financial Statements

[The remainder of this page is intentionally left blank]
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SMC TRADING INVESTMENT JOINT STOCK COMPANY @ SMC

10.7. Position of the Issuing Organization in the Industry
10.7.1. The Issuing Organization’s Position Compared with Other Enterprises in the Same

Industry
Sustainable Strategic Partnership with Hanwa Group (Japan)

SMC's most distinctive competitive advantage is its deep, broad and long-standing strategic
partnership with Hanwa Group - one of Japan's leading diversified trading groups, particulé.rly
in the metals sector. Hanwa's presence as a major sharcholder not only provides SMC with
strong financial support but also ensures preferential access to a diverse customer base and
high-quality steel raw materials from leading global manufacturers. This relationship helps
SMC reduce supply chain disruption risk and, importantly, strengthens the Company's position
in international transactions, creating strong confidence among downstream partners in SMC's
ability to provide stable, long-term supply.

Strategic Distributor Position

SMC is a leading distribution partner of major domestic steel manufacturers such as Southern
Steel, Vina Kyoei, Hoa Phat, Dong A Steel, Nam Kim Steel and Hoa Sen Steel, as well as
international partners such as Formosa, China Steel, Posco, Nippon Steel, Mitsui, Marubeni
Itochu, Hyundai and Samsung. This enables the Company to secure stable, high-quality supply
at competitive prices.

Modern and Specialized Manufacturing and Processing Plant System

SMC has a competitive advantage from its strong manufacturing and processing capabilities,
supported by a well-invested and high-quality network of steel sheet/plate processing and
precision mechanics plants. Beyond pure trading, expansion of processing allows SMC to
participate more deeply in the product value chain and differentiate itself through cutting,
slitting, stamping and forming services that meet stringent technical standards of the
electronics, household appliances and precision mechanics industries. This creates an important
technical barrier that helps SMC maintain strategic customers consisting of multinational
corporations and large-scale manufacturers - a market segment with stable margins and high
processing quality requirements that ordinary trading companies may find difficult to meet.

Flexible Risk Management Capability and Long-Standing Commercial Reputation

With more than 38 years of establishment and development, SMC has established the position
of an experienced enterprise capable of facing and overcoming the steel industry's most severe
cycles. The prolonged loss cycle and costly recent lessons in receivables management have
served as an important stress test, helping SMC clearly identify weaknesses and undertake
comprehensive restructuring. Having gone through its most difficult period, SMC now focuses
not only on optimizing its modern manufacturing and processing plant system but also on
decisively strengthening the leadership structure for the 2026-2031 term with tighter financial
control. The combination of a long-standing brand reputation, support from international
partners and practical crisis-management experience is a key lever enabling SMC to
progressively eliminate outstanding risks and create genuine, more sustainable upside as the
market enters a new recovery cycle.

[The remainder of this page is intentionally left blank]
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Table 26: Comparison of SMC's Performance with Industry Peers in 2025
Unit: VND million

., N Charter Net Gross - e A et
Company Name capital Revenue Profit NPA1 Total Assets
e | ang leSImENt 736788 7,010,299 1357 197,554 4453710
Nam Kim Steel JSC 4,475,709 14,808,145 785,174 197,096 16,493,912
Viet Duc Steel Pipe Joint
Stock Company - VG PIpE 015242 7318591 285,680 217,041 2,329,394
Tien Len Steel Group JSC 1,123,200 5,320,344 180,095 5,704 2,848,024
HCMC Metal JSC -
VNSTHEL 273,000 5,764,532 142,813 31,220 1,726,694
Central Vietnam Metal JSC 98,466 5,314,054 90,888 6,249 774,787
o .
?S%Th“’n Loc Investmen 614356 1,862,974 (35462)  (161,514) 1,946,644

Source: Compiled from the audited 2025 consolidated financial statements of the enterprises
10.7.2. Development Qutlook of Vietnam's Steel Industry

According to a report of the Vietnam Steel Association (VSA), Vietnam's steel market
gradually recovered in 2025 and recorded positive full-year growth, with crude steel output
reaching the highest level in the past five years, surpassing the 24.7 million tonne level recorded
in 2020 and increasing 12% year on year. Finished steel production and consumption in 2025
reached 32.3 million tonnes and 31.6 million tonnes, respectively, increasing 10% in
production and nearly 9% in consumption compared with the previous year. Total steel export
volume in 2025 exceeded 10 million tonnes, valued at USD 6.6 billion, down 20% in volume
and 27% in value year on year, ASEAN was the principal export market, accounting for 34%,
while the EU ranked second at 20.6%. Most steel product groups recorded growth of
approximately 8-30%, led primarily by rolled steel, with both hot-rolled and cold-rolled steel
output increasing by more than 20%. Conversely, 2025 was less favorable for coated steel
products, which faced pressure from weaker exports due to trade barriers and increasing
competition, causing output in this segment to decline by 8% year on year and making it the
only segment moving against the industry's overall growth trend.

Vietnam's sicel industry is forecast to grow strongly by 8-10% in 2026. Finished steel
production is expected to reach approximately 33-34.5 million tonnes, while domestic steel
demand is expected to reach approximately 26 million tonnes. Key growth drivers include
- strong domestic demand supported by (1) a significant wave of public investment as the
Government accelerates disbursement for major infrastructure projects, (2) recovery of the
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residential real estate market and (3) easing pressure from low-priced Chinese steel supply
following new steel expott tightening policies effective from the beginning of 2026.

Accelerated disbursement of public investment capital into key infrastructure projects such as
Phase 2 of the North-South Expressway, Long Thanh International Airport and urban ring roads
has strongly boosted demand for construction steel. The number of newly commenced projects
has increased again, while steel demand in the residential market has also improved, directly

~ driving demand for both long and flat steel products. In addition, policies promoting private-
sector development and certain trade-remedy measures have created favorable conditions for
domestic steel enterprises to maintain market share and optimize operating capacity. In 2025,
Vietnam's steel industry achieved a number of positive outcomes in anti-dumping cases and
trade reviews concerning steel products in export markets such as the EU, Canada, Australia
and India. However, steel exports also faced considerable difficulties, recording declines in
both volume and value in 2025 compared with the previous year due to anti-dumping measures,
higher tariff policies and stricter inspection requirements in target markets, which constrained
the competitiveness of Vietnamese steel in the global market.

Overall, as Vietnam's steel industry is expected to gradually recover on the back of the above
drivers, the industry's medium- and long-term outlook remains positive. With its long.operating
history, relatively complete steel distribution and processing system, and restructuring
orientation aimed at improving business efficiency, the Company is well positioned to
capitalize on the industry's recovery opportunities in the coming period. Actual results,
however, will continue to depend on market developments and the Company's ability to
improve the efficiency of its core operations.

10.7.3. Assessment of the consistency of the Issuing Organization's development orientation with

industry direction, State policies and global trends

Against a backdrop in which the global economy continues to face numerous challenges arising
from prolonged geopolitical instability, weakening globalization and the restructuring of global
supply chains, consumption and investment demand tend to grow slowly, directly affecting the
steel industry. In Vietnam, although the economy is gradually recovering, purchasing power
remains weak while input costs and competitive pressure remain high. In this context, the
Company's development orientation - focusing on strengthening its operating foundation,
improving production and business efficiency, prioritizing the domestic market, optimizing the
distribution system and strengthening risk control - is considered consistent with the general
trend of the steel industry during its adjustment and restructuring phase.

In addition, the Company is accelerating the implementation of comprehensive restructuring
solutions, including reorganizing its business portfolio toward core areas such as steel trading
and processing, improving its financial structure through debt optimization and addifional
capital, while promoting digital transformation and improving operating efficiency. These
orientations are consistent with the State's policy of enhancing competitiveness, strengthening
corporate governance and pursuing sustainable development amid economic volatility.
Although the Company's current scale of operations tends to contract and the steel indusiry
continues to face many difficulties, proactive restructuring and concentration on core business
segments are expected to establish a foundation for the Company's stable and sustaimable
recovery and development in the coming period.

PROSPECTUS __ 79

WONE 5.2 </~

il



SMC TRADING INVESTMENT JOINT STOCK COMPANY @ SMC

10.8. Marketing activities

10.8.1.

10.8.2.

The Company's marketing strategy is implemented with a B2B orientation, focusing on

building and maintaining relationships with corporate customers, particularly construction
contractors, manufacturing enterprises and partners in the steel-industry supply chain. The
Company emphasizes the development of comprehensive product and service solutions
combining trading, processing and manufacturing to flexibly meet customer needs, thereby
increasing added value and customer engagement. Marketing activities also aim to build and
develop the SMC steel brand 1dentity.

The Company's specific Marketing Strategy comprises the following principal contents:
Product development and distribution activities

After 38 years of establishment and development, the SMC steel brand has increasingly
affirmed its solid position as a reputable and professional steel distributor in the Vietnamese
and international markets. With a diversified distribution network, modern factory system and
comprehensive ecosystem, SMC focuses on improving product quality to meet the needs of
customers and partners. Products and services provided by SMC are consistently aimed at
meeting four standard criteria: (1) product quality and durability meeting international and local
standards; (2) reasonable selling prices commensurate with product quality; (3) diversity in
sizes and specifications to meet varied customer needs; and (4) professional and effective
customer support services, from consultation through after-sales support, delivered by an
experienced team with an in-depth understanding of customer needs.

Diversified product portfolio: SMC regularly studies customer and market demand in order
to diversify its products, create added value and meet customers' varied needs. The Company's
principal product portfolio includes:

- Trading: including construction steel, steel plates and sheets, structural steel and purlins.
These products are selected from reputable manufacturers and meet stringent technical
standards for key projects.

- Processing services (Coil Center): including cutting, shearing and slitting of hot-rolled
steel plates and cold-rolled steel sheets. This s a core strength, with capabilities in cutting,
slitting and forming steel to each customer's specific requirements, helping partners
optimize costs and production processes.

- Manufacturing: including cold-rolled steel sheets, galvanized steel sheets, steel pipes and
welded steel mesh. These products are manufactured on modem production lines, ensuring
high dimensional accuracy and mechanical durability, and are widely used in steel
structures and industrial piping systems.

Human resources and sales policies

SMC currently has an experienced management team, a dynamic and professional sales force,
and high-quality technical human resources that are systematically trained to meet business
needs, helping ensure that the SMC brand remains one of the leading brands in steel distribution
and supportmg industries.

SMC's sales and advisory personnel are experienced professionals with in-depth knowledge of
the steel industry. With extensive understanding of products and manufacturing processes, the
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10.8.3.

advisory team is always ready to support customers and provide the most comprehensive and
effective solutions.

At the same time, SMC closely monitors macroeconomic conditions and developments in the
domestic and international steel industry, proactively updating market price and demand
fluctuations so as to flexibly adapt and adjust purchasing, sales and inventory-management
policies as appropriate, thereby responding effectively to market trends. SMC currently applies
a sales policy focused on two principal areas: fast-turnover sales to ensure capital safety and
the efficiency of steel trading operations; and sales emphasizing quality, supply services and
commitments to customer reliability in the Coil Center business segment.

Brand development

SMC implements a multi-channel Marketing strategy focused on brand promotion and
customer outreach across both online and offline channels. Through this strategy, the SMC
brand has achieved broad recognition and access to a wide range of prospective customers. The
Company's brand development focuses on the following channels:

- Press channel: As a listed company, information published by reputable media outlets
plays an important role in attracting investors and prospective customers. Accordingly,
SMC regularly publishes information through online press articles;

- Website: the Company's website (www.smc.vn) provides comprehensive information
about the Company and is regularly updated with new information so that sharcholders,
customers and prospective investors can obtain information in a timely manner. It is also
an important communication tool for promoting the SMC steel brand on the Internet;

- Organizing and actively participating in community and social activities such as
fundraising to support recovery from Typhoon No. 3 (Typhoon Yagi) in 2024, voluntary
blood donation in 2023, and charitable activities at Hong An orphan care facility in 2023,
etc.;

- Contributing to industry conferences and seminars;
- Organizing sports events and trekking activities to widely promote the SMC image;

- Organizing showroom events to introduce steel products and services provided by SMC
and customers' finished products using steel processed by SMC;

- Organizing exchange sessions, visits and introductions to SMC's factories and production
and business activities for sharcholders, partners, universities and relevant industries;

- Participating in specialized conferences and seminars in relevant fields to introduce the
Company, establish connections and expand its relationship network with existing and
prospective partners;

- Issuning brochures introducing the Company's products and services to customers in
Vietnamese/English/Chinese.

10.9. Inteliectual property rights, trademarks, trade names and patents

Trade name : SMC Trading Investment Joint Stock Company
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e D SIMC

A PROFESSIONAL STEEL DISTRIBUTOR

Trademark colors : Blue, gray and white
Slogan : Professional Steel Distributor

The name SMC originates from the English name "Steel
Meaning of the name  Materials Company", meaning steel materials in general,
SMC " including all types of steel-related products used in the
Company's operations.

SMC has registered protection for the SMC trademark and
device with the Department of Culture and Sports. Trademark

Intellectual —property  Registration Certificate No. 218989 was issued under Decision

rights: * No. 5670/QD-SHTT dated January 23, 2014 and is valid from
the issuance date through the end of 10 years from the filing
date.

Meaning of the logo

Logo colors: The SMC logo uses two principal colors, blue and gray, symbolizing:

- Blue is the color of the sea and sky, symbolizing sustainable and robust development,
breadth, strength, stability, reassurance, reliability and integrity. These are the strategic
messages that SMC wishes to convey to all employees and partners of the Company.

- Grayrepresents honesty, intelligence and wisdom. It is also the predominant color of irom,
steel and metal, reflecting the Company's characteristic line of business.

- The letters SMC convey the solidity and strength of the steel industry, combined with
stylized curves that express flexibility, adaptability and breakthroughs in business under
all circumstances.

Logo layout: The symbol of two interlocking hooks represents two steel bars connected
together, expressing strong linkage and combination. This represents the Company's quality
and reputation, while also expressing the unity, solidarity and close bonds of the entire
Company workforce, working together to overcome all obstacles, difficulties and challenges
with a true steel spirit.

- The gray steel hook represents the steel nature of the product. The blue steel hook
represents the steel spirit and internal strength of the Company, together with its
commitment to serving customers professionally and according to high standards, with
the Company's best values and qualities.

- The upper-left corner of the letter C is innovatively and uniquely stylized by a crossing
straight line. It represents the steel nature of the product, while the upward movement and
development are affirmed by the registered trademark symbol above. It is a brand that has
established its credibility and reputation in Vietnam's steel market.
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10.10. Research and develbpment policy

The 2024-2025 period was one in which SMC focused on restructuring, reducing the scale of
production and business operations, and liquidating and transferring assets and other
investments. Therefore, during this period, the Company did not implement any material
research and development policies or programs.

However, the Company has undertaken certain cooperation activities with educational
institutions to support buman-resource development needs and- strengthen professional
exchanges. Specifically, the Company signed a Memorandum of Understanding with Lilama 2
International Technology College, focusing on cooperation in training and recruitment,
coordinating training programs under a school-enterprise model, and effectively utilizing the
facilities, human resources and professional expertise of both parties. In addition, SMC Trading
Investment Joint Stock Company and Ho Chi Minh City University of Technology and
Education are promoting a comprehensive cooperation program aimed at enhancing the
Company's responsibility to the community and providing students - the future workforce -
with opportunities to gain exposure to an actual corporate working environment. The
cooperation includes company visits, internships, vocational traineeships and recruitment of
graduates trained by the University; implementation of career-orientation, skill-development
and specialized training programs linked to production and business practice; and enhanced
cooperation in education and scientific research.

In addition, the Company continuously improves its production activities, particularly by
studying and considering the application of automation and energy-saving solutions to
gradually reduce costs. In parallel, it continues to develop research activities to create new
products, diversify the Company's product portfolio and differentiate itself from industry
competitors.

In the coming period, depending on its production and business orientation and actual needs,

" the Company may consider appropriate process and technology improvements and product-
development activities. However, as of the date of this Prospectus, the Company has not
identified or implemented any material research and development program that has a significant
effect on its business results.

10.11. Business strategy
10.11.1.Overview of strategies

The Company's development strategy for the 2026-2031 period aims to make it a leading steel
trading and manufacturing group in Vietnam's securities market, producing and distributing
high-quality products and services based on modemn technology and a professional and
dedicated workforce.

The Company's strategic orientation is aligned with the steel industry's restructuring trend and
State policies amid volatile global supply chains and slow market-demand growth, thereby
creating a foundation for the Company's recovery and sustainable development. Specifically,
the Company will focus on implementing the following key strategic groups:

I/ 0= . \al

- Implementing capital-increase plans at member companies within the system to strengthen
financial capacity and support production and business activities;
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Carrying out divestment and/or restructuring at underperforming member companies, joint
ventures and associates in order to streamline the system and improve investment
efficiency;

Accelerating research, promotion and implementation of comprehensive restructuring,
while considering expansion of investment into promising industries and
production/business sectors consistent with the Company's long-term development
orientation;

Continuing to expand and intensify development of the potential domestic steel market,
while maintaining relationships with existing customers to create opportunitics to renew
contracts in the future;

Continuing to improve production activities, particularly by studying and considering
automation and energy-saving solutions to gradually reduce costs. In parallel, continuing
research activities to create new preducts, diversify the Company's product portfolio and
differentiate it from industry competitors;

Focusing on strengthening communication and marketing activities to enhance brand
awareness. Conducting market surveys and research to promptly capture trends and
customer preferences. In addition, the Company invests in improving product appearance,
packaging and specifications, not only to ensure quality but also to create visually
appealing products that attract customer interest;

Maintaining credit relationships with existing financial institutions while renewing
previously established credit-limit agreements. In addition, the Company will actively seek
and establish relationships with banks that have abundant funding and preferential interest
rates in order to supplement working capital for achieving the targeted sales and profit-
growth objectives;

Strengthening risk management and optimizing the capital structure in order to improve
resilience to market volatility,

10.11.2.Expected capital and resources for implementation of the stated strategies

Capital sources: The Company expects to continue retaining after-tax profits, after
appropriaﬁng funds in accordance with law, to supplement funding for new projects and
increase equity capital, thereby satisfying legal requirements for project implementation.
At the same time, the Company will seck and negotiate with major partners, including
commercial banks and prospective capital investors, to maximize the interests of existing
shareholders, maintain transparency and build credibility in the capital market. In addition,
the Company will implement a charter-capital increase through a share issuance in 2026
to supplement resources and strengthen its financial foundation.

Resources: The Company develops its human resources by strengthening effective
management of the personnel budget and improving training efficiency, while developing
a succession pool for key positions, particularly middle-management personnel.

[The remainder of this page is intentionally left blank]
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11.

Employee policies

11.1. Number of employees

The average number of employees in 2024 and 2025 was 606 and 450, respectively. As of June
30, 2026, the Company's total number of employees (including subsidiaries) was 447. The
detailed workforce structure is as follows:

Table 27: Number and structure of the Company’s employees

Indicator 31/12/2024 31/12/2025 30/06/2026

Number Proportion Number Proportion Number Proportion

I Classification by 606 100% 450 100% 457 100%
qualification
1 Postgraduate 6 1.0% 6 1.3% 5 1.1%
2 University 167 27.6% 118 26.2% 114 24.9%
3  College and vocational 305 50.3% 201 44.7% 206 45.1%
secondary level :
4 Unskilled labor 128 21.1% 125 27.8% 132 28.9%
I Classification by 606 100% 450 100% 457 100%
employment contract
I Permanent employees 599 98.8% 447 99.3% 46 - 97.6%
2 Seasonal employees 7 1.2% 3 0.7% 11 2.4%
Source: SMC

11.2. Human resources policy

11.2.1. Recruitment, training and development policy

Recruitment policy: Workforce planning throughout the system is adjusted in line with
production and business output targets assigned to each unit. Recruitment activities mainly
focus on hiring within approved staffing levels and replacing employees who leave, with
priority given to internal transfers among member companies in the system; ensuring sufficient
personnel in both quantity and quality for production and business activities at each unit; and
maximizing the effectiveness of the Company's human-resource organization in each specific
period.

Training policy: Training activities throughout the Company's system mainly focus on internal
training, statutory safety training, vocational skills training and on-the-job training, thereby
ensuring workforce quality in line with practical requirements and encouraging employees to
proactively learn, explore, enhance their capabilities and become multi-skilled and versatile;
this is also an important factor for the enterprise's survival and development. Training across
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 the Company's system continues to be maintained regularly through planned courses, including

11.2.2.

onboarding training, ISO training, occupational safety certification, overhead-crane
certification, chemical safety training, working-at-height safety training and industrial conduct
standards training. Soft-skills courses are also organized internally for various groups,
including communication skills and sales skills. In addition, Samsung regularly organizes
seminars and specialized training courses specifically for Samsung suppliers to improve
employees' awareness, expertise and working capabilities.

Development policy: In paralle]l with recruitment and human-resource training, the Company
consistently considers and promotes individuals with suitable capabilities, experience and
qualifications to higher positions, thereby motivating employees to work actively and
maximize their potential. In 2025, the Company's entire system promoted 59 existing
employees and formally appointed 24 employees possessing the necessary qualities and
capabilities to middle- and senior-management positions. This recognizes the efforts and
contributions of personnel throughout the system and provides a basis for building a succession
pipeline for senior-management positions, accompanying the sustainable development of the
Company's system.

Salary, bonus and allowance policies

At SMC, human resources are regarded as the most valuable asset and a key factor in
sustainable development. The Company is committed to building a competitive, transparent
and fair compensation system that motivates employees to maximize their capabilities. This
includes:

- Salary and bonus policy: Compensation is paid based on position, workload, seniority and
business performance; it includes a 13th-month salary, performance bonuses and a bonus-
share policy for senior executives. Salaries are reviewed for adjustment annually based on
KP1I evaluation results;

- Healthcare: Tn addition to mandatory health insurance, the Compa.ny provides health-
insurance packages for employees and their family members, together with annual periodic
health checkups;

- Leave entitlements: Annval leave of 14 to 22 days per year, together with company trips
and other special paid leave;

- Allowances and purchase incentives: Allowances for funerals and weddings, childbirth,

sickness visits, and gifts for birthdays, Lunar New Year and Mid-Autumn Festival. Special

discounts are also available to employees purchasing the Company’s products;

- Engagement and physical-wellness activities: Regular organization of teambuilding
activities, Family Day and first-Friday-of-the-month programs; funding support for sports
clubs such as yoga, aerobics, dance, tennis, badminton and football, etc., to 1mprove
employees' mental well-being and health,

11.3. Regulations on issuance of shares to employees

In addition to statutory compensation and welfare policies, the Company has also implemented
employee stock ownership plan (ESOP) issuances. This is a special incentive mechanism
intended to recognize individuals with outstanding performance while creating long-term
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alignment between employees’ interests and the sustainable development of the enterprise,
thereby attracting and retaining high-quality human resources.

In 2026, the Annual General Meeting of Sharcholders approved a plan to issue shares under an
employee selection program, comprising 3,680,341 ESOP shares, equivalent to 5% of the total
outstanding shares, at a price of VND 10,000 per share. Information on the issuance regulations
is as follows:

Purpose of issuance: To recognize employees' contributions to the Company's development
and provide employees with an opportunity to own shares; to strengthen alignment of interests
between employees and the Company; and to attract and retain high-quality human resources
with appropriate qualifications, experience and a long-term commitment to the Company.

Eligible recipients:

- Members of the Board of Directors and Supervisory Board who are not in the process of
resigning or having their resignations processed; members of the Board of General
Directors and employees having employment contracts with the Company or its
subsidiaries as of December 31, 2025;

- Completion of assigned work in 2025;
- Not falling within any of the following categories:
+ Violation of the labor regulations of the Company or its subsidiaries;

+ Having submitted a resignation letter and currently undergoing employment-
termination procedures;

L7

+ Not having their employment contract renewed by the Company/a subsidiary of the
Company;

+ Where the Company/a subsidiary is in the process of unilaterally terminating the
employment contract;

- :
0 - <

f

+ Currently undergoing labor disciplinary proceedings.

—_

Criteria for determining the number of shares eligible to be purchased:

- Members of the Board of Directors (excluding the Chairman of the Board), Supervisory
Board and Board of General Directors (excluding the General Director of the parent
company);

- Employees who have signed employment contracts with the Company and its subsidiaries
as of the date the eligibility list is prepared;

- Title and position at the Company and its subsidiaries;

- Length of service at the Company and its subsidiaries.

However, on September 11, 2026, the Company’s Extraordinary GMS issued resolution No.
410/2026/NQ-EGMS approving submission No. 373/2026/TT-EGMS on the cancellation of
the plan to issue shares under the employee stock option program, for the following reason:
After reviewing the Company’s actual operating situation, the BOD determined that the
Company is capable of balancing capital sources to serve production and business activities,
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12,

13.

14.

15.

16.

while at the same time fully ensuring regimes, policies, and benefits for employees who are
committed to long-term service with the Company.

Dividend policy
The Company's dividend policy is implemented in accordance with the Law ont Enterprises and

the Company's Charter and is submitted by the Board of Directors to the General Meeting of
Shareholders for approval. Accordingly:

- The Company may pay dividends to shareholders only when it operates profitably, has
fulfilled its tax obligations and other financial obligations in accordance with law, has
made required fund appropriations and offset prior losses in accordance with law and the
Company's Charter. Immediately after payment of the declared dividends, the Company
must remain capable of fully paying its debts and other liabilities as they fall due.

- Shareholders receive dividends based on their capital ownership in the Company. The
dividend payout ratio is decided by the General Meeting of Sharcholders based on the
proposal of the Board of Directors, the business results for the operating year and the
production and business plans for subsequent years.

During its operations, the Company has regularly paid cash dividends of 10%-15% per share.
In addition, the Company has also regularly issued shares to pay dividends at rates of 10%-
30%. However, due to significant difficulties in 2024 and 2025, the Company did not pay
dividends. Following restructuring, the Company expects to resume dividend payments in the
future.

Information on the use of proceeds from the most recent offering
The Company did not conduct any share offering in 2024 or 2025.

Information on commitments of the Issuing Organization that have not yet been
performed

Information on bonds issued but not yet matured: The Issuing Organization is obligated to
pay interest and principal to holders of the outstanding bond code SMCH2126002, which will
mature on October 8, 2026. Detailed information on this bond 1s presented in Section 8.3,
Chapter TV of this Prospectus. As of the date of this Prospectus, the Company has made all
interest payments to bondholders on time.

Information on contingent liabilities, disputes and litigation relating to the Issuing
Organization that may affect the Issuing Organization's business operations and financial
condition, the offering, the offering price of the shares and the project using proceeds
from the offering

None,

Information on the Issuing Organization's commitment that it is not subject to criminal
prosecution or has not been convicted of any offense against economic management order
for which the criminal record has not been expunged

As of the date of this Prospectus, the Company confirms that it is not subject to criminal
prosecution and has not been convicted of any offense against economic management order for
which the criminal record has not been expunged.
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V. BUSINESS RESULTS, FINANCIAL CONDITION AND PROPOSED PLAN

1. Business results

1.1. Summary of certain operating indicators of the Issuing Organization for the two most
recent years and cumulatively through the latest quarter

The Company's fiscal year begins on January 1 and ends on December 31 of each calendar
year. The Company's financial statements are prepared in Vietnamese Dong in compliance with
the Law on Accounting and prevailing Vietnamese accounting standards and regulations.

Table 28: Certain operating indicators of the Parent Company

Unit: VND million

% Increase/

Indicator \ 6M/2026
(Decrease)

Total assets 3,136,175 3,252,668 3.71% 3,032,000
IIIIIIIII Net Revenue 3,401,318 2,978,366 (12.43%) 1, ] 86,762

Net operating profit 30,182 135,459 348.81% 29,709

Other profit 79,945 (57,018) N/A 15,504

Profit Before Tax 110,127 78,441 (28.77%) 45,213

Profit After tax 79,382 72,592 (8.55%) 45,21.;’; lllll

Dividend payout ratio -

Dividend rate =

Source: Audited 2025 Separate Financial Statements and Reviewed 2026 Interim Separate

Financial Statements

Table 29: Certain consolidated operating indicators of the Company

Indicator

2025

Unit: VND million

% lm:reasgfr

6T/2026
(Decrease)

Total assets 4,778,183 4,453,710 (6.79%) 3,600,790
Net Revenue 8,929,795 7,010,299 (21.50%) 2,386,229
Net operating profit 11,977 (101,018) N/A (12,845)
Other profit 35,698 349,637 879.43% 67,530
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S Profit Before Tax 47.675 248,619 421.49% 54,684

6  Profit After tax 12,074 197,554 1,536.17% 43,062

7  Dividend payout ratio - - -

8 Dividend rate - - _ -

Source: Audited 2025 Consolidated Financial Statements and Reviewed 2026 Interim
Consolidated Financial Statements

The Company's total revenue in 2025 reached VND 7,010 billion, down 21.5% from VND
8,930 billion in 2024. The principal causes of the decline in the Company's business results in
the recent period were: (i) adverse developments in the construction industry and real-estate
market since 2022, particularly following tighter controls on the corporate bond market, which
disrupted cash flows of project developers and construction contractors - the Company's main
customer groups. As a tesult, the Company had to increase provisions for receivables,
significantly affecting profit and cash flow. In addition, rising financial pressure, high leverage
and the use of short-term capital to finance long-term assets increased liquidity risk and
financial expenses; (ii) the Company proactively reduced risky and inefficient production and
business activities, including pickling and rolling, galvanizing, steel pipes and automatton
equipment; and (iii) the steel industry recovered but not strongly enough, while the Company
had not yet restored its business activities related to the project real-estate segment.

As a result, the efficiency of core business operations remained limited. Gross profit for 2025
was only VND 1.4 billion, insufficient to cover the Company's operating expenses, while net
loss from business operations was VND 101 billion. However, through restructuring efforts,
liquidation of fixed assets at inefficient factories, and recovery and settlement of outstanding
debts, the Company recorded record after-tax profit of VND 197.6 billion for 2025, compared
with VND 12.1 billion in 2024 (15.3 times higher), mainly due to reversal of provisions for
doubtful receivables related to Novaland Group. At the same time, the Company eliminated its
accumulated losses, with undistributed after-tax profit improving from negative VND 139.6
billion in 2024 to positive VND 40.5 billion in 2025. This progress resulted from the
Company's decisive efforts to address existing difficulties, including:

- Comprehensively restructuring production and business activities and handling slow-
moving receivables.

- Maintaining and developing strengths in domestic and international irading of steel
products, particularly construction steel and secondary-grade hot-rolled steel.

- Proactively reducing and scaling down inefficient business segments, including pickling,
rolling and galvanizing pipe production and automation-equipment processing and
manufacturing,

- Transferring assets, machinery and equipment and changing the operating models of
subsidiaries to reduce costs.

- Establishing an Ouistanding Debt Management Committee in Q4/2025 to intensify
collection of slow-moving debts throughout the system, particularly receivables related to
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the Novaland Group customer group.

Regarding the reversal of provisions for receivables related to Novaland Group in the 2025
audited consolidated financial statements: By January 30, 2026, the Group and Novaland
Group had completed the execution of "Agreements" and "Designated Payment and Set-off
Agreements” relating to assets used for set-off and/or exchange. These transactions arose after
December 31, 2025 and were determined by the Group's Board of General Directors to be
events occurring after the annual reporting period that provided additional evidence concemning
circumstances existing during the financial year and therefore required adjustment before
preparation of the financial statements. On that basis, the Board of General Directors reviewed
and reassessed recoverability and adjusted the level of provisions for the related receivables as
of December 31, 2025. Adjustments to provision expenses for receivables from Novaland
Group were as follows:

No. Item Value Note
(1) Outstanding receivable value (December 31, 2024) 1,115,921
(2) Provision expense (recognized) 237,554
(3) Total collateral value (allocated) 1,084,529
(4) Re-determined provision expense required as of 43,108
December 31, 2025
(5) Provision expense recognized (+)/reversed (-) -194,446 (5)=(2)-(4)

The partial reversal of doubtful-receivable provision expense resulted in a significant change
in the Group's profit for 2025. This adjustment was appropriate from an accounting perspective;
however, because 1t had a material effect on the enterprise's operating results, the Auditor
included an "Emphasis of Matter” paragraph in the audit report in accordance with Vietnamese
Standard on Auditing No. 706 (VSA 706) to ensure that users of the financial statements fully
and correctly understood the nature of the event. At the same time, SMC provided complete
records and documents supporting the basis for adjusting provisions for the related receivables,
specifically mcluding:

- Debt confirmation minutes and asset set-off agreements/debt confirmation minutes and
payment agreements (dated December 31, 2025);

- Agreements and Designated Payment and Set-off Agreements (dated January 30, 2026),

- Valuation certificates;

- Submission to the BOD regarding adjustment of provision expenses for receivables from
Novaland Group in the 2025 audited consolidated financial stateraents.

As of September 08, 2026, Moore AISC Auditing and Informatics Services Company Limited
reviewed and issued a confirmation opinion in Document No. 402/2026/CV-SMC regarding
the impact of the emphasis-of-matter issue on the conditions for SMC Trading Investment Joint
Stock Company's additional public offering of shares, in which the audit firm confirmed the
following details:
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- Based on the records and documents evidencing the basis for adjusting provisions for
receivables related to Novaland Group, confirmation that recognition of the reversal of
provision expense for receivables from Novaland Group in the 2025 audited consolidated
financial statements is in accordance with prevailing accounting regulations and other
relevant regulations.

- Confirmation that the figures in the 2025 audited consolidated financial statements
‘present fairly, in all material respects, the Company's consolidated operating results for
2025; and that the figures (profit after corporate income tax; accumulated undistributed
profit after tax as of December 31, 2025 stated in Section 2) were recognized in
accordance with prevailing accounting regulations and other relevant regulations.

- Confirmation that the Emphasis of Matter referred to in SMC's 2025 consolidated
financial statements is intended to ensure that users of the financial statements fully and
cotrectly understand the nature of the event and does not affect the offering condition (the
business operations in the year immediately preceding the year of registration for the
offering must be profitable and there must be no accumulated losses as of December 31,
2025) for SMC's 2026 additional public offering of shares.

In the first six months of 2026, the Company recorded net revenue of VND 2,386 billion, down
nearly 37.16% from VND 3,798 billion in the same period of the previous year. The main
reason was that in Q1/2026 the Company terminated almost all steel-manufacturing activities,
including pickling and rolling, galvanizing and steel-pipe mannfacturing, compared with the
same period of the prior year. Financial expenses during the period were nearly VND 75.5
billion, slightly higher year on year, mainly due to a loss on disposal of financial investments
~ when divesting HBC shares, partly offset by reversal of securities-devaluation provisions. The
Company continued proactively implementing its strategy of liquidating assets at
underperforming subsidiaries/factories and reducing borrowings; this was the main source of
mncome enabling SMC to record nearly VND 67.5 billion of other profit in 1H/2026 (of which
gains on disposal of fixed assets alone contributed more than VND 57.8 billion). Taking these
factors together, the Company's consolidated profit after tax for 1H/2026 reached VND 45.1
billion, compared with profit of VND 81 million in the same period of the previous year.

Overall, SMC's business results in the first six months of 2026 improved significantly, with
consolidated gross profit turning from a loss of VND 2.8 billion in 1H/2025 to a profit of VND
61.3 billion in 1H/2026, helping profit before tax reach VND 54.7 billion and reflecting a clear
recovery in the enterprise. However, weak business performance at subsidiaries continued to
affect the Group's overall operating efficiency, as the Company's standalone net operating
profit reached VND 29.7 billion while consolidated net loss from business operations remained
VND 12.8 billion.

1.2. Factors affecting the Issuing Organization's business operations

1.2.1.Principal factors affecting the Issuing Organization's business operations during the two
consecutive years immediately preceding the year of registration for the offering

< Impact of macroeconomic tensions and the global steel market

In 2024, the global macroeconomic environment faced numerous uncertainties, including slow
recovery in global economic growth, military conflicts and increasing political instability. In
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addition, technical barriers relating to anti-dumping, countervailing and safeguard measures
against steel products from Vietnam became more stringent. Furthermore, instability in China's
domestic stee] market led to a decline in export output and affected the Issuing Organization's
business activities. Entering 2023, the global economy continued to grow slowly under the
effects of persistent inflation in major economies, geopolitical conflicts and disruptions to
global supply chains. International and domestic steel markets remained under downward
pressure due to weaker demand and increased supplies of low-priced steel, particularly from
China, resulting in lower steel prices compared with prior years. These factors adversely
affected the Issuing Organization's production and business activities, as reflected in lower
revenue and operating efficiency in 2025 compared with the previous year.

+  Fluctuations in input material prices

In 2024, prices of input materials, particularly energy and coking-coal costs, rose sharply amid
increasing inflationary pressure, thereby increasing production costs. In 2025, although certain
cost factors may have become more stable, steel selling prices remained under downward
pressure due to supply-demand conditions, causing the Company's profit margins to continue
narrowing. The combination of high input costs and lower selling prices adversely affected
operating efficiency during this period.

o

% Developments in domestic steel demand

Domestic steel demand in 2024 was adversely affected by the slow recovery of the real-estate
market, the impact of credit controls, difficulties in the corporate bond market and weak
household purchasing power. Entering 2025, although there were certain signs of improvement,
market demand had not yet clearly recovered, leaving steel consumption volumes at low levels.
This resulted in continued caution in investment and consumption, thereby affecting the
Company's scale of operations and abilify to sell products.

1.2.2.Major developments that may affect the Issuing Organization's operating results since
the end of the most recent financial year

Since the end of the financial year on December 31, 2025, steel consumption volumes have
recovered strongly, but enterprise profit margins have narrowed because energy costs, logistics
costs and steel raw-material prices have all tended to rise and remain highly volatile. Major
developments that may affect the Company's operating results include:

>,
e

Geopolitical tensions and volatility in the global energy supply chain

During the early months of 2026, tensions in the Middle East related to the conflict among the
United States, Israel and Iran tended to escalate, increasing volatility in global commodity and
energy markets. The conflict contributed to higher crude-oil prices and energy costs, creating
pressure on input costs and logistics expenses for industrial production. In this context, the steel
industry was indirectly affected through (1) higher production costs due to fluctuations in
energy prices and freight rates, (2) risks of disruption to raw-material supply chains and
international trade, and (3) cautious market sentiment reducing investment and construction
demand in the short term.

.

%+  Industry risks
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In 2026-2027, the steel industry faces steel-price volatility, competition from imported steel,
trade risks and trade-remedy tariff policies, regulations relating to green-steel production,
climate change and environmental requirements. Alongside these uncertainties, steel
consumption demand tends to slow, creating pressure on the supply-demand balance and
directly affecting prices of various steel products. Input costs for steel production face the risk
of adverse fluctuations, while continuously introduced trade-remedy tariff policies create
unpredictable uncertainties for the steel industry. Domestic steel enterprises face greater
competitive pressure, directly affecting revenue and operating efficiency. In this contexi,
domestic steel enterprises need to maintain and expand sources of raw-material supply to avoid
dependence on a small number of key markets, and optimize sales policies and inventory-
reserve levels to reduce financial costs and steel-price volatility risks. Steel exporters must
continuously improve capabilities, comply with international standards and diversify export
markets to reduce dependence and risks arising from trade-remedy policies.

Credit-liquidity pressure and rising borrowing costs

From the beginning of 2026, the domestic financial environment entered a period of tighter
credit conditions and continuously rising borrowing costs. With the objective of prioritizing
macroeconomic stability, controlling inflation and managing growth targets, the State Bank of
Vietnam set a more cautious 2026 credit-growth target of 15%, lower than the growth recorded
in 2025. At the same time, stricter lending criteria and restrictions on capital flows into higher-
risk sectors have made it significantly more difficult for enterprises to access new funding,
forcing them to seek alternative funding sources or restructure, directly affecting their operating
plans and arrangements. In addition, competition among banks for deposits amid high capital
demand and the gap between credit growth and deposit growth caused bank lending costs for
enterprises to rise sharply, nearly doubling from an average of 5% in 2025 to more than 9% in
the early months of 2026, placing pressure on capital costs and business results.

Impact of the corporate restructuring strategy

Against a backdrop of significant pressure on business results in recent years, the Company is
implementing comprehensive restructuring measures to address accumulated losses, improv
cash flow and gradually enhance operating efficiency. Key measures include reviewing and
reorganizing the investment portfolio, divesting from underperforming units, concentrating
resources on core business segments such as steel trading and prbcessing, and simultaneously
improving the financial structure and supplementing capital. In the short term, this process may
cause fluctuations in business results due to asset disposals, provision reversals and
restructuring-related expenses; however, in the long term, it is considered a necessary step to
strengthen the financial foundation, improve operating efficiency and create conditions for the
Company's sustainable recovery.

Impact of the ability to perform agreements with Nova Group
Ability to perform:

On December 31, 2025, the Company and member companies of Novaland Group signed debt
confirmation minutes and asset set-off agreements (confirming outstanding debt balances and
commitments to settle overdue debts using real-estate assets of Novaland Group), as well as
debt confirmation minutes and payment agreements. By January 30, 2026, the parties had
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completed execution of Designated Payment and Set-off Agreements relating to assets used for
set-off and/or exchange, supported by valuation certificates as the basis for determining the
value of collateral.

The total outstanding receivables from Novaland Group as of December 31, 2024 were VND
1,115,921 million, secured by assets (real estate) with a total allocated value of VND 1,084,529
million, equivalent to a collateral-to-receivables ratio of 97.2%. Based on completed legal
documentation, SMC assesses the above agreements as feasible because they establish a
specific asset-based settlement mechanism rather than relying entirely on Novaland Group's
cash flows. However, full performance remains dependent on Novaland Group's actual
progress in completing legal procedures for asset set-off.

Impact on future operating resulis:

Based on the reassessment of recoverability under the above agreements, SMC reduced the
provision expense for doubtful receivables from Novaland Group from VND 237,554 million
(previously provided) to VND 43,108 million (re-determined as of December 31, 2025),
resulting in a provision reversal of VND 194,446 million recognized in the 2025 operating
results. :

This reversal accounted for 98.4% of the Company's total consolidated profit after tax for 2025
(VND 197,554 million). SMC notes to investors that this was a one-off accounting adjustment
arising from an event after the reporting period that provided additional information about
circumstances existing during the financial year; it does not reflect the results of the Company's
core production and business activities in 2025. Excluding this reversal, the Company's profit
from core business operations in 2025 would have been significantly lower.

If Novaland Group does not fully perform the signed agreements on schedule, or if the actual
value of collateral upon realization is lower than the appraised value used as the basis for the
adjustment, the Company may be required to recognize additional provisions for doubtful
receivables in subsequent accounting periods, adversely affecting operating results in future
years.

Impact of the going-concern matter stated in the Emphasis of Matter of the auditor of the
2025 consolidated financial statements

The auditor's Emphasis of Matter in the 2025 consolidated financial statements is as follows:
"Without modifying our opinion above, we draw readers' attention to the following matters:

- As disclosed in Note X.2 to the consolidated financial statements, on December 31, 2025,
the Group and member companies of Novaland Group (collectively, "Novaland Group")
entered into debt confirmation minutes and payment agreements/asset set-off agreements.
On January 30, 2026, the Group and Novaland Group entered infe agreements to secure
payment obligations in respect of the Group's receivables. These transactions occurred
after December 31, 2025 and were determined by the Group's Board of General Directors
to be events after the annual reporting period providing additional evidence concerning
circumstances existing during the financial year that required adjustment before

preparation of the consolidated financial statements. On that basis, the Group's Board of

General Directors reviewed and reassessed recoverability and adjusted the level of
provisions for the related receivables as of December 31, 2025.
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2.

- The Group's ability to continue as a going concern is presented in Note X.5 to the
consolidated financial statements. The Group's consolidated net cash flow from operating
activities in 2025 was negative VND 75,435.484,367. As of December 31, 2025, the
Group's current liabilities exceeded its current assets by VND 687,794,683,183. These
factors give rise to doubt about the Group's ability to continue operating in the future. The
accompanying consolidated financial statements do not include any adjustments, if any,
arising from the above event.

These matters do not modify our audit opinion."

The above Emphasis of Matter reflects pressure on the Company’s liquidity and working-capital
structure as of December 31, 2025, specifically: (i) consolidated operating cash flow was
negative VND 75.4 billion in 2025, and (ii) current liabilities exceeded current assets by VND
687.8 billion. This indicates that a portion of the Company's current debt obligations is not
presently matched by sufficient liquid assets.

Impact on future business operations:

The auditor confirmed that this Emphasis of Matter did not change the profit for 2025 and
therefore does not affect compliance with the offering condition relating to business results
(profit in the immediately preceding year and no accumulated losses). However, it is a material
liquidity-risk factor that investors should consider separately from the profitability condition
because, if the excess of current liabilities over current assets is not addressed, it may affect: (i)
the Company's ability to pay obligations falling due in the short term and (ii) future funding
costs (borrowing interest rates and credit terms from partners/banks). Specifically:

If the situation in which current liabilities exceed current assets and operating cash flow remains
negative does not improve, SMC may face greater difficulty accessing credit funding (higher
interest rates and stricter borrowing conditions), as well as pressure in maintaining payment
capacity to suppliers and providing financial support to member units. This could affect the
Group's cost of capital and business results in subsequent years.

In addition, this additional share offering is one of the measures SMC is implementing to
supplement working capital and reduce short-term liquidity pressure. However, a successful
offering does not guarantee a definitive resolution of the matter stated in the auditor's Emphasis
of Matter, and the Group's future ability to continue as a going concern will still depend on the
results of restructuring and improvements in cash flow from core business operations.

Financial condition

2.1. Key indicators

2.1.1.Report on charter capital, business capital and the use of charter capital and business

L/
*"

capital

Report on charter capital
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Table 30: Charter capital of the Parent Company
Unit: VND

Indicator 31/12/2024 31/12/2025 30/06/2026

Charter capital 736,785,870,000 736,785,870,000 736,785,870,000

Source: Audited 2025 Separate Financial Statements and Reviewed 2026 Interim Separate
Financial Statements

Table 31: Consolidated charter capital of the Company
Unit: VND

Indicator 31/12/2024 31/12/2025 30/06/2026

Charter capital 736,785,870,000 736,785,870,000 736,785,870,000

Source: Audited 2025 Consolidated Financial Statements and Reviewed 2026 Interim
Consolidated Financial Statements

% Report on business capital
Table 32: Report on business capital of the Parent Company
Unit: VND million

Indicator 31/12/2024 31/12/2025 30/06/2026
I  Liabilities 2,104,117 2,148,018 1,882,137
1 Current liabilities | 1,990,842 2,148,018 1,882,13'?:
2 Non-current liabilities 113,275 - -
II  Owners' equity 1,032,05; IIIIIIIIII 1,104,650 1,149,863
1  Owners' contributlcd capital 736,786 736,786 736,786
2 Share premi;m 253,133 253,133 253,133
lllll 3 Treasury shares (718) (718) (718)
4  Undistributed prm;'lt after tax 42,857 115,449 160,662
Total business capital 3,136,175 3,252,668 3,032,000

Source: Audited 2025 Separate Financial Statements and Reviewed 2026 Interim Separate
Financial Statements

Table 33: Report on the Company's consolidated business capital

Unit: VND million
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Indicatoyr 3171272024 31/12/2025 30/006/2020

I  Liabilities 3,968,339 3,446,312 2,548,329
1  Current liabilities 3,709,284 3,379,978 2,509,280
2 Non-current liabilities 259,055 - 66,334 39,049
I Owners' equity 809,844 1,007,398 1,052,460
1  Owners' contributed capital 736,786 736,786 736,786
"2 Share premium 253,133 253,133 253,133
'3 Treasury shares (718) (718) (718)
4 Undistributed profit after tax (139,625) 40,492 84,939
5  Non-controlling interests (39,732) (22,295) {21,680)
Total business capital 4,778,183 4,453,710 3,600,789

Source: Audited 2025 Consolidated Financial Statements and Reviewed 2026 Interim
Consolidated Financial Statementis

The Company's total liabilities as of year-end 2025 were VND 3,446 billion, down 13.2% from
VND 3,968 billion at the same time in the previous year. Of which:

Current liabilities amounted to VND 3,380 billion, down 8.9% from VND 3,709 billion at the
same time in the previous year, a decrease of VND 329 billion. Of this amount, borrowings
and finance lease liabilities and trade payables were VND 2,013 billion (down 7.4% year on
year) and VND 1,197 billion (down 15.7% year on year), respectively. In 1H/2026, current
liabilities continued to decrease by 25.8% from year-end 2025 to VND 2,509 billion. The
reduction in outstanding debt over the years reflects the Company’s efforts to repay its debts
during the current restructuring process.

At the same time, the Company's non-current liabilities as of December 31, 2025 were VND
66 billion, a sharp decrease of 74.4% from VND 259 billion at the same time in the previous
year, mainly due to reductions in long-term finance lease liabilities and the reclassification to
current liabilities of VND 113.5 billion of bonds maturing in 2026. In 1H/2026, the Company’s
non-current liabilities were further reduced to VND 39 billion, down sharply by 41.1% from
year-end 2025.

Detailed figures regarding the Company's payables are presented in Table 43: Consolidated
payables of the Company.

At the end of 2025, the Company's charter capital remained unchanged at VND 737 billion.
Thanks to favorable after-tax profit results, the Company's total equity at year-end 2025
increased by 24.4% from VND 810 billion at the same time in the previous year to VND 1,007
billion.
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% Use of charter capital and business capital

Table 34: Use of charter capital and business capital of the Parent Company
Unit: VND million

Indicator 31/12/2024 31/12/2025 30/06/2026

I  Current assets 1,940,487 1,541,458 836,898
1 Cash and cash equivalents 72,617 50,868 7,406
2 Short-term financial investments - 225,550 249,400 525,297
3  Short-term receivables 1,555,875 1,146,332 234,252
4 Inventories 80,218 57,121 31,875
5  Other current assets 6,227 37,737 38,068
II Non-current assets 1,195,688 1,711,210 2,195,103
1  Long-term receivables 500 115,602 662,889
2 FPixed assets 103,429 103,051 102,861
3 Investment properties 6,477 6,114 5,933
4  Long-term assets in progress - 316,337 350,964
5  Long-term financial investments 1,084,052 1,166,588 1,069,321
6  Other non-cu&ent aéséts 1,230 3,517 | 3,135
Total Assets 3,136,175 3,252,668 3,032,000

Source: Audited 2025 Separate Financial Statements and Reviewed 2026 Interim Separate
Financial Statements

Table 35: Use of the Company's consolidated charter capital and business capital

Unit: VND million

Indicator

31/12/2024

30/006/2026

I  Current assets 3.086,660 2,692,184 1,491,621
1 Cash and cash equivalents 143,282 135,321 21,457
2 Shori-term financial investments 505,000 491,810 333,768
3  Short-term receivables 1,546,620 1,432,902 576,921
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4  Inventories 627,’?3'? 411,192 351,020
S Other current assets 264,021 220,959 208,455

II Non-current assets 1,691,523 1,761,526 2,109,168
1  Long-term receivables _ 34,437 147,768 664,487

2 Fixed assets 1,206,287 865,924 740,751
3 Investment properties 6,478 6,114 9,941

4  Long-term assets in progress 610 316,637 351,264
5  Long-term financial investments 217,729 219,545 146,187
6  Other non-current assets 225,982 205,538 196,538
Total Assets 4,778,183 4,453,710 3,600,789

Source: dudited 2025 Consolidated Financial Statements and Reviewed 2026 Interim
Consolidated Financial Statements

The Company's total assets in 2025 were VND 4,454 billion, down 6.8% from VND 4,778
billion at the same time in the previous year. Of which:

Total current assets were VND 2,692 billion, down 12.8% from VND 3,087 billion at the same
time in the previous year, a decrease of more than VND 395 billion. Cash and short-term
financial investments at year-end were VND 627 billion, slightly down 3.3% from VND 648
billion at the same time in the previous year. The Company’s short-term receivables at year-
end 2025 were VND 1,433 billion, down 7.4% from VND 1,547 billion at the same time in the
previous year. This indicator reflected that the Company (i) reversed VND 190 billion of
provisions for slow-moving receivables from Novaland Group; (ii) still maintained VND 179
billion of provisions for other receivables and a small portion relating to Novaland Group; and
(iii) transferred a portion of Novaland Group receivables, equivalent to more than VND 432
billion, to non-current assets through receipt of real estate for debt set-off (long-term advances
to suppliers: VND 115 billion; long-term assets in progress: VND 317 billion). In 1H/2026, the
Company's total assets were VND 3,601 billion, down 19.2% from year-end 2025.

Detailed figures regarding the Company's receivables are presented in Table 41: Consolidated
receivables of the Company.

2.1.2.Depreciation of fixed assets

Fixed assets are depreciated using the straight-line method over their estimated useful lives.
The estimated useful life is the period during which an asset is expected to contribute to
production and business activities. The Company always provides depreciation of assets in
accordance with law.

Table 36: Depreciation schedule for the Company's fixed assets
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2.1.3.

Assct group Depreciation period
Buildings and structures 05-30 years
Machinery and equipment 03-15 years
Transportation and transmission equipment 01-10 years
Management equipment and tools 03-08 years
Finance-leased fixed assets 02-20 years
Software programs 21-25 years

Land-use rights with indefinite terms are recognized at cost and are not amortized

Source: SMC

Average salary

Table 37: Average salary of the Company’s employees

Average number of employees

Average salary (VIND/person/month) 11,180,000 14,016,000

Source: SMC

The average salary of SMC employees in 2025 was VND 14 million/person/month. This salary
is considered competitive compared with peer companies, based on data independently
collected from public companies in the industry, such as Dai Thien Loc Corporation with an
average salary of approximately VND 11 million/person/month, Me Lin Steel Joint Stock
Company with approximately VND 11.7 million/person/month, Thai Trung Steel Rolling Joint
Stock Company with approximately VND 11.5 million/person/month and Tien Len Steel
Group Joint Stock Company with VND 12 million/person/month.

According to the 2025 labor-market report of the Statistics Department (Ministry of Finance),
average employee income in 2025 was VND 8.4 million/month, up 8.9% from the previous
year. Average income was VND 9.5 million/month for male workers and VND 7.2
million/month for female workers; average income was VND 10.1 million/month in urban
arcas and VND 7.3 million/month in rural areas. Accordingly, the Company's average
employee salary was higher than the average income of wage and salaried workers in the labor
market in 2025.

2.1.4.Liabilities position

Table 38: Liabilities position of the Parent Company
Unit: VND million
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SMC TRADING INVESTMENT JOINT STOCK COMPANY

Indicator 31/12/2024 31/12/2025 30/06/2026

1 Receivables 1,556,373 1,261,934 897,141
2 Liabilities 2,104,117 2,148,018 1,882,137

Source: Audited 2025 Separate Financial Statements and Reviewed 2026 Interim Separate
Financial Statements

Table 39: Consolidated debt position of the Company

Unit: VND million

Indicator 31/12/2024 31/12/2025 30/06/2026
1 Receivables 1,581,057 1,580,670 1,241,408
2 Liabilities 3,968,339 3,446,312 2,548,329

Source: Audited 2025 Consolidated Financial Statements and Reviewed 2026 Interim
Consolidated Financial Statements

2.1.5.Receivables
Table 40: Receivables of the Parent Company

Unit: VND million

Indicator 31/12/2024 31/12/202 30/06/2026
I  Short-term receivables 1,555,873 1,146,332 234,252
1  Short-term trade receivables 1,352,480 799,148 250,013
2 Short-term advances to supbliers 15,568 13,362 931
3  Short-term loan receivables 493,245 355,359 -
4 Other short-term receivables 27,994 90,082 15,995
5  Provision for doubtful short-term (333,414) (111,619) (32,687)
receivables
II Long-term receivables 500 115,602 662,8;;;"
1  Long-term advances to suppliers - 115,602 662,889
2 Other long-term receivables _ 500 - -
Total 1,556,373 1,261,934 897,141
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Source: Audited 2025 Separate Financial Statements and Reviewed 2026 Interim Separate
Financial Statements

Table 41: Consolidated receivables of the Company

Unit: VND million

Indicator 31/12/2024 31/12/2025 30/06/2026
T  Short-term receivables | 1,546,620 1,432,902 ' 576,921
1  Short-term trade receivables 1,773,567 1,490,306 669,651
2 Short-term advances to suppliers 99,531 39,338 6,460
3 Other short-term receivables 24,990 82,431 22,555
4  Provision for doubtful short-term (351,468) (179,173) (121,745)
receivables '
1] Long—term.receivables | 34,437 147,768 664,487
1  Long-term trade receivables 3,610 3,610 3,610
2  Long-term advances to suppliers - 115,602 662,889
3 Other long-term receivables 34,437 32,166 1,598
4 Provision for doubtful long-term (3,610) (3,610) - (3,610)
recetvables
Total 1,581,057 1,580,670 1,241,408

Source: Audited 2025 Consolidated Financial Statements and Reviewed 2026 Interim Consolidated
Financial Statements

[The remainder of this page is intentionally left blank]
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SMC TRADING INVESTMENT JOINT STOCK COMPANY @SMC

2.1.6.Payables
Table 42: Payables of the Parent Company

Unit: VND million

Indicator /12/202¢ 31/12/2025 30/06/2026
I Current liabilities 1,990,842 2,148,018 1,882,137
I Short-term trade payables 939,819 884,338 824,460
2 Short-term advances from customers 43,602 40,565 44 963
3 Taxes and other payables to the State 29,825 26,270 4,6?2
4  Payables to employees . 900 -
5  Short-term accrued expenses 4,634 6,199 10,370
¢  Short-term unearned revenue - 726 4,067
7 Other short-term payables 52,056 48,406 56,828
8  Short-term borrowings and finance 914,846 1,137,896 934,315
lease liabilities
9  Bonus and welfare fund 6,060 2,718 2,462
I Non-current liabilities 113,275 - -

1 Long-term trade payables ' - - -

2 Long-term borrowings and finance 113,275 - -
lease labilities

Total 2,104,117 2,148,018 1,882,137

Source. Audited 2025 Separate Financial Statements and Reviewed 2026 Interim Separate
Financial Statements

Table 43: Consolidated payables of the Company

Unit: VND million

Indicater 31/12/2024 31/12/2025 30/06/2026
I Current liahilities 3,709,284 3,379,978 2,509,280
1 Short-term trade payables 1,420,522 1,196,979 1,074,836
2 Short-term advances from customers 59,134 52,937 54,371
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SMC TRADING INVESTMENT JOINT STOCK COMPANY @ SMC

3 Taxe;s and other payables to the State 29,914 97,666 56,241
4  Payables to employees - 4,706 -
5  Short-term accrued expenses 8,993 8,835 13,055
6  Short-term unearned revenue 351 : 1,343 4,067
7  Other short-term payables -I 0,830 1,452 | 11,067
8  Short-term borrowings and finance 2,173,481 2,013,342 1,293,182
lease liabilities
9  Bonus and welfare fund | 6,060 2,718 2,461
II Non-current liabilities 259,055 66,334 39,049
1  Long-term unearned revenue 210 106 53
2  Long-term borrowings and finance 217,075 353,858 8,544
lease liabilities -
3  Deferred income tax liabilities 41,770 .30,370 30,452
Total 3,968,339 3,446,312 2,548,329

Source: Audited 2025 Consolidated Financial Statements and Reviewed 2026 Interim Consolidated
Financial Statements

Debt-payment status

- The Company makes full and timely payments of principal and interest on short-, medum-
and long-term borrowings from credit institutions.

- The Company makes full and timely payments of interest falling due on outstanding
corporate bonds. -

- Regarding payment obligations to suppliers:

s Qutstanding overdue balances as of June 30, 2026 and December 31, 2025 (*) are as
follows: VND 646,945,290,125 and VND 816,915,045,404 (Consolidated); VND
582,583,959,518 and VND 639,726,601,224 (Separate).

Of these, the overdue balance payable to Vina Kyoeil Steel Co., Ltd. amounts to VND
483,296,818,870 (arising at the parent company), accounting for 82.96% of the total
overdue balance as of June 30, 2026. The Company intends to use proceeds from this
offering to reduce the outstanding debt to Vina Kyoei Steel Co., Ltd., as detailed in
Section IX: Plan for Use of Proceeds from the Offering.

¢ Overdue period: from 6 months to 3 years.
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SMC TRADING INVESTMENT JOINT STOCK COMPANY @ SMC

o Origin of overdue debts: arising from purchase confracts with steel suppliers, including
construction steel, steel plates, hot-rolled coils, structural steel, steel pipes, etc.

e Cause: Difficulties in the macroeconomic environment and the steel industry in recent
years have directly impacted SMC’s customers in manufacturing, construction, and real
estate development. As a result, major customers such as Novaland, Hoa Binh, and Hung
Thinh failed to make timely payments, leading to cash flow challenges for SMC in

. meeting supplier obligations.

e Management assessment: Board of Management evaluates that the Company has
sufficient funds from business operations, debt recovery, and other financing sources to
meet payment obligations as they fall due. The Group regularly monitors cash flows and
develops payment plans to ensure debt obligations are met. The Company has been
negotiating with suppliers to restructure payment terms or settle obligations through
alternative arrangements.

(*) The Company’s audited separate and consolidated financial statements for 2025 were
prepared and presented in accordance with Circular 200/2014/TT-BTC dated December 22,
2014. Accordingly, overdue balances payable to suppliers were not disclosed in detail under
Section V.15 — Notes to the Financial Statements. For the reviewed separate and consolidated
financial statements for the first half of 2026, the Company prepared and presented reports in
accordance with Circular 99/2025/TT-BTC dated October 27, 2025 (effective from January 1,
2026). Due to changes in the applicable accounting regulations, the Company prepared
financial statements under the new rules. Accordingly, the Company disclosed detailed overdue
balances payable to suppliers under Section V.15 — Notes to the Financial Statements, including
opening balances as of January 1, 2026.

- Cases of breaches of other terms in contracts/commitments, including breaches by the
Issuing Organization and subsidiaries: None.

2.1.7.Statutory payables
Table 44: Payables to the State of the Parent Company

Unit: VND million

Indicator 12/2024 31/12/2025 30/06/2026

1 Output value-added tax - 9,975 -
2 Corporate income tax 29410 8,948 4,599
3 Personal income tax 26 27 73
4 Other taxes 389 7,320 -
Total 29,825 26,270 4,672

Source: Audited 2025 Separate Financial Statements and Reviewed 2026 Interim Separate
Financial Statements

Table 45: Consolidated payables to the State of the Company
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Unit: VND million

Indicator 31/12/2024 30/06/2026

1 Value-added tax - 27,168 938
2 Corporate income tax 29,410 61,382 55,091
3 Personal income tax 115 154 212
4  Other taxes 388 8,962 -
Total 29,913 97,666 56,241

Source: Audited 2025 Consolidated Financial Statements and Reviewed 2026 Interim
Consolidated Financial Statements

- Regarding corporate income tax obligations:
» Parent company: No overdue tax liabilities as of December 31, 2025 and June 30, 2026.

o Subsidiaries: No overdue tax liabilities as of December 31, 2025. As of June 30, 2026,
overdue tax liabilities at subsidiaries amounted to VND 45,910,645,011. Overdue period:
3 months. Cause: Differences between figures reconciled by the tax authorities and those
self-declared by the enterprises. As of July 2026, the Company had fully settled the above
tax obligations.

- Regarding other taxes and insurance contributions: The Company has duly declared and paid
all other taxes and insurance contributions in accordance with statutory deadlines and
commitments, in full compliance with the law.

2.1.8.Fund appropriations

The Company's fund appropriations comply with law and the Company’s Charter. Specific
appropriation levels are made pursuant to decisions of the General Meeting of Shareholders at
each annual meeting based on proposals of the Board of Directors.

Table 46: Fund appropriations of the Parent Company
Unit: VND million

No. Indicator 31/12/2024 31/12/2025 30/06/20206

1  Bonus and welfare fund 6,060 2,718 2,461

Source. Audited 2025 Separate Financial Statements and Reviewed 2026 Interim Separate
Financial Statements

Table 47: Consolidated fund appropriations of the Company
Unit: VND million
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No. Indicator 31/12/2024 31/12/72025

1  Bonus and welfare fund 6,060 - 2,718

30/006/2020

2,461

Source: Audited 2025 Consolidated Financial Statements and Reviewed 2026 Interim
Consolidated Financial Statements

2.1.9.Major developments that may affect the Issuing Organization's financial condition since

the end of the most recent financial year

Apart from the factors presented in Section 1.2, Item I, Part V of this Prospectus, the Company
believes that there have been no major developments that could affect its financial condition

stnce the end of the 2025 financial year.
2.2. Key financial ratios
Table 48: Key financial ratios of the Parent Company

Indicators Unit 31/12/2024

31/12/72025

1. Liguidity

- Current ratio:
times 0.97

(Current assets/Current liabilities)

0.72

- Quick ratio:
) times 0.93
{Current assets - Inventories)/Current liabilities

0.69

2. Capital structure

- Debt/Total assets ratio ' ’ times 0.67

0.66

- Debt/Equity ratio times 2.04

1.94

3. Operating efficiency

- Total asset turnover
times 0.97

{Net revenue/Average total assets)

093

- Working capital turnover
times 1.58
(Net revenue/Average current assets)

1.71

- Inventory turnover
times 49.58

{Cost of goods sold/Average inventories)

43.79

4. Profitability

- Return on sales (ROS) % 2.33%

2.44%
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Indicators 31/12/2024 31/12/2028
(Profit after tax/Net revenue)
- Return on asscts (ROA)
% 2.27% 2.27%
(Profit after tax/Average total assets)
- Return on equity (ROE)
% 8.00% 6.79%

(Profit after tax/Average equity)

Source: Calculated from figures in the 2024 and 2025 audited Separate Financial Statements
Table 49: Key Consolidated Financial Ratios of the Company

Indicators Unit 31/12/2024 31/12/2025

1. Liquidity

- Current ratio:
times 0.83 0.80
(Current assets/Current liabilities)
~ Quick ratio:
times 0.66 0.67
(Current assets - Inventortes)/Current liabilities
2. Capital structure
- Debt/Total assets ratio times 0.83 0.77
- Debt/Equity ratic _ times 4.90 342
3. Operating efficiency
- Total asset tumover
times 1.63 1.52
(Net revenue/Average total assets)
- Working capital turnover
times 2.53 243
(Net revenue/Average current assets)
~ Inventory turnover
_ times 12.15 13.49
(Cost of goods sold/Average inventories)
4. Profitability
- Return on sales (ROS)
% 0.14% 2.82%
(Profit after tax/Net revenue)
- Retumn on assets (ROA) % 0.22% 4.28%
PROSPECTUS 117

e URN

Pt



SMC TRADING INVESTMENT JOINT STOCK COMPANY @ SMC

Indicators 31/12/2024 31/12/2025

(Profit after tax/Average total assets)

- Return on equity (ROE)
% 3.50% 19.17%
(Profit after tax/Average equity)
- Earnings per share (EPS) VND 397 2,447

Source: Calculated from figures in the 2024 and 2025 audited Consolidated Financial
' ' Statements

«  Liquidity
The current ratio was 0.83 in 2024 and decreased to 0.80 in 2025. This affects the Company's
ability to generate cash to settle liabilities as they fall due when current liabilities exceed current

assets. The quick ratio was 0.66 in 2024 and improved to 0.67 in 2025. However, this ratio
remains significantly below a safe level.

The Company's liquidity weakened mainly due to an approximately 13% decline in most
current-asset items in 2025. In addition, unusual increases in certain current liabilities, such as
taxes and other payables to the State (up 226%) and short-term uncamed revenue (up 283%),
also contributed to the decline in the Company’s liquidity.

L7

% Capital structure

Thanks to a significant improvement in profit after tax in 2025 compared with previous years,
together with the use of proceeds from asset disposals to reduce borrowings from financial
institutions used for underperforming business activities, key financial leverage ratios in 2025
decreased substantially compared with the previous year. Specifically, the debt-to-total-assets
ratio decreased from 0.83 in 2024 to 0.77 in 2025, while the debt-to-equity ratio declined from
4.90 in 2024 to 3.42.

»,

2 Operating efficiency

In terms of overall resource-utilization efficiency, the Company's indicators in 2025 showed
signs of slowing compared with the previous year. Specifically, total asset turnover decreased
from 1.63 times to 1.52 times, while working capital tumover decreased from 2.53 times to
2.43 times. This trend indicates pressure on the ability to generate net revenue from assets and
short-term capital, due to the Company's ongoing restructuring process and the general impact
of steel-market volatility, resulting in asset-utilization efficiency not yet reaching the expected
optimal level.

Conversely, a notable bright spot in the Company's operating efficiency was inventory
management, which showed impressive improvement. Inventory tumover increased from
12.15 times to 13.49 times in 2025. This result demonstrates the Company's responsiveness in
regulating inventory levels and promoting effective sales. Faster inventory turnover not only
helps SMC reduce the risks of capital being tied up and inventory carrying costs, but also AL
affirms the marketability and liquidity of the product lines currently traded by the Company.

NN
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Although the Company’s profitability indicators improved markedly in 2025 - with ROE
reaching 19.17% (up sharply from 3.50% in 2024), ROA reaching 4.28% (compared with
0.22% in 2024), and EPS surging from VND 397 to VND 2,447 - it should be noted that these
results mainly arose from activities outside the core business. Specifically, the improvement
was primarily driven by other income such as gains on disposal of fixed assets and reversals of
provisions rather than by a breakthrough in sales or pure steel-manufacturing activities.

Growth driven by non-recurring income reflects the Company's efforts to restructure its
finances and address outstanding debts in order to improve the balance sheet in the short term.
However, this is an important transition period in which the Company is prioritizing resource
optimization and asset streamlining to create capacity for the next stage. The Company's
sustainable objective going forward will remain focused on restoring gross profit margins and
improving the efficiency of core business operations rather than relying on non-recurring
income to sustain profit growth.

Other indicators: None.
Opinion of the Audit Organization: Presented in Section 3.

Opinion of the Audit Organization on the Issuing Organization's Financial Statements

. Opinion of the Andit Organization on the Company's 2024 Financial Statements

The Company's 2024 audited senmlte financial statements

- Audit Organization: Moore AISC Auditing and Informatics Services Company Limited.
- Auditor's opinion: |

"In our opinion, the separate financial statements present fairly, in all material respects,
the financial position of SMC Trading Investment Joint Stock Company as at December
31, 2024, and its results of operations and cash flows for the financial year then ended, in

accordance with Vietnamese Accounting Standards, the Vietnamese corporate accounting

regime and relevant legal regulations governing the preparation and presentation of
financial statements. "

-  Emphasis of Matter:

"As disclosed in Note VIII.2 to the financial statements, on December 20, 2024, the
Company and NOVAGROUP Joint Stock Company & its member companies (collectively,
"Novaland Group") entered into a debt confirmation statement and repayment
commitment. As of the date of this report, the Company and Novaland Group had entered
into a number of asset sale and purchase agreements and agreements to secure payment
obligations in respect of the Company's receivables. These transactions occurred after
December 31, 2024 and were determined by the Company's Board of General Directors
to be events after the annual reporting period that provided additional evidence
concerning civcumsiances existing during the financial year and therefore required
adjustment before preparation of the financial statements. On that basis, the Company's
Board of General Directors reviewed and reassessed recoverability and adjusted the level
of provisions for the related receivables as of December 31, 2024.
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The Company’s ability to continue as a going concern is presented in Note VIIIL4 o the

financial statements. The Company's net cash flow from operating activities in 2024 was
negative VND 55,818,422,749. As of December 31, 2024, the Company's current liabilities
exceeded its current assets by VND 50,335,625,454. These Sactors give rise to doubt about
the Company's ability to continue operating in the future. The accompanying financial
statements do not include any adjustments, if any, arising from the above event.”

The Company's 2024 audited consolidated financial statements

Audit Organization: Moore AISC Auditing and Informatics Services Company Limited.
Auditor's opinion:

"In our opinion, the consolidated financial statements present Jairly, in all material
respects, the consolidated financial position of SMC Trading Investment Joint Stock
Company and its subsidiaries as at December 31, 2024, and their consolidated results of
operations and consolidated cash flows for the financial year then ended, in accordance
with Vietnamese Accounting Standards, the Vietnamese corporate accounting regime and
relevant legal regulations governing the preparation and presentation of consolidated
Jinancial statements.”

Emphasis of Matter:

"Without modifying our opinion above, we draw readers' attention to the Jollowing -

matters:

+ As disclosed in Note X.2 to the consolidated financial statements, on December 20,
2024, the Group and NOVAGROUP Joint Stock Company & its member comparnies
(collectively, "Novaland Group") entered into a debt confirmation statement and
repayment commitment. As of the date of this report, the Group and Novaland Group
had entered into a number of asset sale and purchase agreements and agreements to
secure payment obligations in respect of the Group's receivables. These transactions
occurred after December 31, 2024 and were determined by the Group's Board of
General Directors to be events after the annual reporting period that provided
additional evidence concerning circumstances existing during the financial year and
therefore required adjustment before preparation of the comsolidated Sfinancial
statements. On that basis, the Group's Board of General Directors reviewed and
reassessed recoverability and adjusted the level of provisions Jor the related
receivables as of December 31, 2024,

+ The Group's ability to continue as a going concern is presented in Note X.5 to the
consolidated financial statements. Accumulated losses as of December 31, 2024 were
VND 139,625,294,642. The Group's net cash flow from operating activities in 2024
was negative VND 508,075,438,005. As of December 31, 2024, the Group’s current
liabilities exceeded its current assets by VND 622,624,569,469. These factors give vise
to doubt about the Group's ability to continue operating in the future. The
accompanying financial statements do not include any adjustments, if any, arising
Jfrom the above event."

3.2. Opinion of the Audit Organization on the Company's 2025 Financial Statements
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The Company's 2025 audited separate financial statements

Audit Organization: Moore AISC Auditing and Informatics Services Company Limited.
Auditor's opinion:

"In our opinion, the separate financial statements present fairly, in all material respects,

the financial position of SMC Trading Investment Joint Stock Company as at December

31, 2025, and its results of operations and cash flows for the financial year then ended, in

accordance with Vietnamese Accounting Standards, the Vietnamese corporate accounting
regime and relevant legal regulations governing the preparation and presentation of
[financial statements."”

Emphasis of Matter:

"As disclosed in Note VIIL2 to the financial statements, on December 31, 2025, the
Company and member companies of Novaland Group (collectively, "Novaland Group™)
entered into debt confirmation minutes and payment agreements/asset set-off agreements.
On January 30, 2026, the Company and Novaland Group entered into agreements to
secure payment obligations in respect of the Company's receivables. These transactions
occurred after December 31, 2025 and were determined by the Company's Board of
General Directors to be events after the annual reporting period that provided additional
evidence concerning circumstances existing during the financial year and therefore
required adjustment before preparation of the financial statements. On that basis, the
Company's Board of General Directors reviewed and reassessed recoverability and
adjusted the level of provisions for the related receivables as of December 31, 2025.

The Company’s ability to continue as a going concern is presented in Note VIIL4 to the
financial statements. The Company's net cash flow from operating activities in 2025 was
negative VND 224,746,824,370. As of December 31, 2025, the Company's current
liabilities exceeded its current assets by VND 606,559,976,988. These factors give rise to
doubt about the Company's ability to continue operating in the future. The accompanying
financial statements do not include any adjustments, if any, avising from the above event.”

The Company's 2025 audited consolidated financial statements

Audit Organization: Moore AISC Auditing and Informatics Services Company Limited.
Auditor's opinion:

"In our opinion, the consolidated financial statements present fairly, in all material
respects, the consolidated financial position of SMC Trading Investment Joint Stock
Company and its subsidiaries as at December 31, 2025, and their consolidated results of
operations and consolidated cash flows for the financial year then ended, in accordance
with Vietnamese Accounting Standards, the Vietnamese corporate accounting regime and
relevant legal regulations governing the preparation and presentation of consolidated
financial statements.”

Emphasis of Matter:

"Without modifying our opinion above, we draw readers’' aitention to the followin
£ /4 g
matters.
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+ As disclosed in Note X2 to the consolidated financial statements, on December 31,
20235, the Group and member companies of Novaland Group (collectively, "Novaland
Group") entered into debt confirmation minutes and payment agreements/asset set-off
agreemenis. On January 30, 2026, the Group and Novaland Group entered into
agreements to secure payment obligations in respect of the Group’s receivables. These
transactions occurred after December 31, 2025 and were determined by the Group's
Board of General Directors to be events dfter the annual reporting period that
provided additional evidence concerning circumstances existing during the financial
year and therefore required adjustment before preparation of the consolidated
financial statements. On that basis, the Group's Board of General Directors reviewed
and reassessed recoverability and adjusted the level of provisions for the related
receivables as of December 31, 2025.

+ The Group's ability to continue as a going concern is presented in Note X.5 to the
consolidated financial statements. The Group's consolidated net cash flow from
operating activities in 2025 was negative VND 75,435,484,367. As of December 31,
2025, the Group's curvent liabilities exceeded its current assets by VND
687,794,683,183. These factors give rise to doubt about the Gf'oup'.s ability to continue
operating in the future. The accompanying consolidated financial statements do not
include any adjustments, if any, arising from the above event.”

3.3. Opinion of the Audit Organization on the Company's 2026 Interim Financial Statements

The Company's 2026 reviewed interim separate financial statements

Audit Organization: Moore AISC Auditing and Informatics Services Company Limited.
Auditor's opinion:

"Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements do not present fairly, in all material respects,
the financial position of SMC Trading Investment Joint Stock Company as at June 30,
2026, and its results of operations and cash flows for the six-month accounting period then
ended, in accordance with Vietnamese Accounting Standards, the Vietnamese corporate
accounting regime and relevant legal regulations governing the preparation and
presentation of interim financial statements.”

Emphasis of Matter:

"Without modifying our opinion above, we draw readers’ attention to the following
matters.

+ As disclosed in Note IX.2 to the financial statements, on July 10, 2026, the Company
and member companies of Novaland Group (collectively, "Novaland Group") entered
into a designated payment and set-off agreement and an appendix fo the agreement
securing payment obligations. These transactions occurred after June 30, 2026 and
were determined by the Company's Board of General Directors to be events after the
reporting period providing additional evidence concerning circumsitances existing
during the financial year and therefore requiring adjustment before preparation of
the financial statements. On that basis, the Company's Board of General Directors
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reviewed and reassessed recoverability and adjusted the level of provisions for the
related receivables as of June 30, 2026.

+ As presented in Note IX.5 concerning the Company's ability to continue as a going
concern in the notes to the interim financial statements, during the first six months of
2026 the Company's net cash flow from operating activities was negative VND
46,117,560,209. As of June 30, 2026, the Company's current liabilities exceeded its
current assets by VND 1,045239,528,899. These conditions, together with other
matters stated in Note IX.5, indicate the existence of a material uncertainty that may
cast significant doubt on the Company’s ability to continue as a going concern.

QOur review conclusion is not modified in respect of these matters."

The Company's 2026 reviewed interim consolidated financial statements

Audit Organization: Moore AISC Auditing and Informatics Services Company Limited.
Auditor's opinion:

"Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim consolidated financial statements do not present fairly, in all
material respects, the consolidated financial position of SMC Trading Investment Joint
Stock Company and its subsidiaries as at June 30, 2026, and their consolidated results of
operations and consolidated cash flows for the six-month accounting period then ended,
in accordance with Vietnamese Accounting Standards, the Vietnamese corporate
accounting regime and relevant legal regulations governing the preparation and
preSentation of interim consolidated financial statements.”

Emphasis of Matter:

"Without modifying our opinion above, we draw readers' attention to the oliowin
g P 4
matters.

+ As disclosed in Note VIIL2 to the financial statements, on July 10, 2026, the Group
and member companies of Novaland Group (collectively, "Novaland Group”) entered
into a designated payment and set-off agreement and an appendix to the agreement
securing payment obligations. These transactions occurred after June 30, 2026 and
were determined by the Group's Board of General Directors to be events after the
reporting period providing additional evidence concerning circumstances existing
during the financial period and therefore requiring adjustment before preparation of
the financial statements. On that basis, the Group's Board of General Directors
reviewed and reassessed recoverability and adjusted the level of provisions for the
related receivables as of June 30, 2026.

+ The Group's ability to continue as a going concern is presented in Note VIIL6 to the
interim consolidated financial statements. As of June 30, 2026, the Group's current
liabilities exceeded its current assets by VND 1,017,659,431,284. These conditions,
together with other matters stated in Note VIIL 6, indicate the existence of a material
uncertainty that may cast significant doubt on the Group's ability to continue as a
£g0Iing COHCErn.

Our review conclusion is not modified in respect of these matters."”
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4.

4.1.

4.2.

Revenue, profit and dividend plan

Table 50: Consolidated revenue, profit and dividend plan of the Company

Indicator Actual 2025 %
Plan Increase/(Decrease)
compared with 2025

Total sales volume (tons) 460,061 420,000 (8.70%)
- Long steel (tons) 199,713 220,000 10.16%
- Flat steel (tons) 260,348 200,000 (23.18%)
Net revenue (VND million) 7,010,299 7,000,000 (0.15‘%5 llllll
Profit after tax (VND millims llllllllllllllll 197,5_54 IIIIIIIIIIIIIIIIIIIIIIIIIIIIIII 3 IE)F,OUO (84.8 1 %)
Profit after tax/Net revenue ratio 2.82% 0.43% Not applicable
Profit after tax/Average equity 21.74% Not yet Not applicable
ratio determined
Dividend rate (%) (*) 0 Not yet Not applicable
determined
Source: SMC

(*) The dividend rate for the 2026 financial year will be decided by the General Meeting of
Shareholders at the 2027 Annual General Meeting.

Overall, the specific targets for 2026 are lower than those for 2025. However, this is a proactive
reduction with clear strategic objectives. Total steel sales volume for 2026 is targeted at
420,000 tons of various steel products, down nearly 9% from the previous year, mainly due to
decreases in galvanized steel and steel-pipe volumes. Nevertheless, the target for construction-
steel sales volume increases by more than 10%, while the target for flat-steel sales volume
increases by 11.5%, after excluding galvanized-steel and steel-pipe volumes that were reduced
in 2026 compared with the previous year.

Competent authority approving the above plan

The above 2026 business and profit plan and 2025 dividend rate were approved at the 2026
Annual General Meeting of Shareholders of SMC Trading Investment Joint Stock Company.

Basis for achieving the above revenue, profit and dividend plan

For 2026, the Company has set targets of VND 7,000 billion in net revenue and VND 30 billion
in profit after tax. Although the profit target is significantly lower than the actual result in 2025,
it reflects a prudent approach and a focus on the sustainability of core business operations,
reducing reliance on non-recurring income as in previous years. This strategy will enable
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investors to more accurately assess the Company's substantive recovery. The bases for
achieving the above business plan include:

Comprehensive restructuring and focus on core business areas

The Board of Directors identifies 2026 as a period of decisive restructuring. The Company will
not spread its resources too thinly, but will focus on its two core strengths: steel trading and
steel processing. Streamlining the operating organization and accelerating digital
transformation are expected to improve management efficiency, thereby helping maintain
stable revenue of approximately VND 7,000 billion despite continued market volatility.

Improving the financial structure and resolving bad debts

A key basis for achieving the VNI 30 billion profit target lies in optimizing the capital
structure. The Company is focusing on definitively resolving overdue debts and improving its
debt-to-equity ratio. Reducing debt pressure will not only lower financial expenses (interest
expense) but also release resources to supplement working capital for production and business
activities, helping the net profit margin reach the expected 0.43%. At the same time, thoroughly
collecting receivables and managing sales to prevent new bad debts will help tightly control
general and administrative expenses. These supporting foundations will help the Company
preserve profitability and accumulate resources to potentially resume dividend payments in the
future once financial indicators recover sufficiently. '

Enhancing operating capacity at processing plants

A key Company strategy is to improve management quality across its production facilities. By
focusing on productivity and operational safety, the Company aims to optimize cost of goods
sold. Stable operations at processing plants will enable the Company to better control product
and service quality, maintain customer confidence amid intense competition and thereby
support achievement of the targeted profit level.

In addition, management of the Company's production and business activities will be
based on the following principal orientations:

+ The entire Company system must adapt as quickly and flexibly as possible fo new
conditions and market fluctuations, while ensuring stable and efficient production and
business operations. '

+ Continue conducting comprehensive reviews and reassessments of production and
business activities throughout the system, focusing on developing effective business
segments and divesting or restructuring inefficient investment projects and operating
sectors.

+ Conduct thorough analysis and close assessment of the context and circumstances, and
identify early the rapid and unpredictable changes in economic and political conditions
and in the domestic and international steel industry, thereby developing solution groups to
adapt quickly, capitalize on advantages and opportunities, overcome difficulties and
challenges, and achieve stability and development.

+ Pursue stronger, more decisive, determined and comprehensive innovation in business,
production and financial management. Enhance forecasting capacity and policy
responsivencss.
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4.3.

+ Manage inveniory and procurement on a prudent, appropriate and flexible basis,
maintaining optimal inventory levels closely aligned with market developments.
Strengthen business activities with attention to both quality and volume, while enhancing
management and control of receivables and credit risks.

+ Reorganize, develop and optimize processes across the Coil Center cluster, improve
product quality and increase the value of products supplied, and enhance labor productivity
and production efficiency. Continue efforts to manage and improve production costs and
strengthen competitiveness throughout the system. Give particular attention to
occupational safety at all processing and manufacturing plants in the system.

+ Continue reviewing and updating regulations and procedures to suit new circumstances,
clearly assigning responsibilities to units and departments and emphasizing internal
control.

+ Maintain and develop strong financial capacity to support production and business
activities and investment and to meet corporate governance and management
requirements. Enhance risk-management capacity and financial supervision throughout the

" system, ensuring safety and improving capital-use efficiency. Practice thrift and prevent
waste. -

Assessment by the Consulting Organization of the revenue, profit and dividend plan

From the perspective of the advisory organization, Bao Minh Securities Joint Stock Company
has collected and reviewed information on the organizational structure and business activities
of SMC Trading Investment Joint Stock Company provided by the Company as of the date of
this Prospectus. SMC Trading Investment Joint Stock Company represents and undertakes that
the information and data provided to Bao Minh Securities Joint Stock Company and included
in this Prospectus are transparent, truthful and consistent with the Company's actual business

operations.

Bao Minh Securities Joint Stock Company considers that the Company's 2026 business plan
reflects substantive restructuring efforts by prioritizing the sustainability of profits from core
operations rather than non-recurring income. In parallel, significant changes in senior personnel
for the 2026-2031 term have laid the foundation for a new governance phase focused on
financial-risk control and optimization of production capacity following an extended period of
difficulties. :

Regarding output and revenue: After the first 6 months of 2026, the Company achieved only
34.3% of the annual steel consumption target and 34.1% of the annual net revenue target.
Notably, steel consumption in the first half of 2026 decreased by 43% compared to the same
period in 2025, while the 2026 production plan (420,000 tonnes) was already set 8,7% lower
than the actual steel consumption in 2025 (460,062 tonnes). On this basis, the consulting
organization assesses that the revenue and production plan for 2026 is unlikely to be achieved
as scheduled, unless business operations in the second half of the year recover strongly and
significant exceed the Company’s usual seasonal performance.

Regarding profit after tax: The Company achieved 150.3% of the full-year 2026 profit after tax
target within just the first six months. However, the consulting organization cautions investors
about the quality of this business result. Net profit from core business operations in the first
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half of 2026 continued to record a loss of VND 12.8 billion, while the positive profit after tax
of VND 45.1 billion was mainly attributable to other income of VND 67.5 billion — primarily
related to receivables from Novaland Group, similar to the reason highlighted in the auditor’s
emphasis-of-matter paragraph for 2025. Therefore, although the profit after tax indicator is
likely to meet or exceed the annual plan, investors should note that this does not reflect a
corresponding improvement in the Company’s core steel trading operations, and the
sustainability of profit results in subsequent periods will depend on the genuine recovery of
core business activities rather than non-recurring income.

In addition, Bao Minh Securities Joint Stock Company particularly draws investors' attention
to the nature of the 2025 business results: according to the auditor's Emphasis of Matter in the
2025 consolidated financial statements (see details in the section "Risk relating to the auditor's
Emphasis of Matter" in Part I of this Prospectus), the reversal of provisions for recetvables
related to Novaland Group accounted for a dominant proportion of total consolidated profit
after tax in 2025. Therefore, when assessing the feasibility and prudence of the VND 30 billion
profit plan for 2026, the Advisory Organization believes that the above non-recurring profit
factor should be excluded from the comparison; instead, investors should evaluate the 2026
plan in relation to the results of core business operations in 2025.

We also note that the above comments are made from the perspective of an advisory
organization, based on selectively collected information and financial and securities theory,
and do not imply any guarantee of the value of the securities or the certainty of forecast figures.
These comments are for investors' reference only when making their own investment decisions.

[The remainder of this page is intentionally left blank]
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SMC TRADING INVESTMENT JOINT STOCK COMPANY & SMC

VI. INFORMATION ON FOUNDING SHAREHOLDERS, MAJOR SHAREHOLDERS,

MEMBERS OF THE BOARD OF DIRECTORS, SUPERVISORS, GENERAL
PIRECTOR, DEPUTY GENERAL DIRECTORS AND CHIEF ACCOUNTANT

Information on founding shareholders

Pursuant to Clauses 3 and 4, Article 120 of the Law on Enterprises No. 59/2020/QH14 dated
June 17, 2020: "Within 03 years from the date on which the company is issued the Enterprise
Registration Certificate, ordinary shares of founding shareholders may be freely transferred
to other founding shareholders and may only be transferred to persons who are not founding
shareholders with the approval of the General Meeting of Shareholders. Restrictions on
ordinary shares of founding shareholders shall cease to apply after 03 years from the date on
which the company is issued the Enterprise Registration Certificate.”

SMC Trading Investment Joint Stock Company was issued Enterprise Registration Certificate
No. 0303522206 by the Ho Chi Minh City Department of Finance on October 18, 2004, with
the 24th amendment registered on January 22, 2026. Accordingly, as of the present time, all
transfer restrictions applicable to shares of founding shareholders have expired.

Information on major shareholders

As of the present time, the Company has 02 shareholders owning more than 5% of charter
capital, as follows:

Table 51: List of the Company's major shareholders

Number of shares Ownership ratio

Sharcholder name R
owned (%)

1 Hanwa Co., Ltd (¥) 14,416,476 19.57%
2 Mr. Pham Hoang Anh 6,000,000 8.14%
Total 20,316,476 27.711%

Source: SMC

(*) Hanwa Co., Ltd was established in 1947 and is one of Japan's long-established enterprises,
operating in the distribution and supply of industrial products, with steel being one of its core
business segments. Hanwa operates a global business network with branches in many
countries, focusing on steel, metals, industrial materials and logistics. Hanwa became a major
shareholder of SMC in July 2012 and currently owns 19.57% of SMC's shares, Hanwa supports
SMC in expanding supply sources, developing markets and enhancing management
capabilities in the steel-trading sector. Hanwa currently has one representative serving as a
member of SMC's Board of Directors.

2.1, Individual major shareholder

—  Full name: Pham Hoang Anh
— Year of birth: 1991
—  Place of birth: Quang Tri
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Nationality: Vietnamese

Number and percentage of shares held and voting shares of the major shareholder and his
related persons at the time he became a major shareholder, currently, and expected after
the offering:

At the time of

] ) Expected after the
becoming a major Current .
offering
_ shareholder -

Full name

Number of _ Number of . Number of
(1]

shares shares shares

Mr. Pham Hoang Anh 6,000,000 8.14% 6,000,000 8.14% 9,000,000 8.14%

Related person - - E S = &

Total

6,000,000 8.14% 6,000,000 8.14% 9,000,000 8.14%

2.2.

Information on contracts and transactions currently being performed or signed but not
yet performed between the Company and Mr. Pham Hoang Anh and his related persons:
None.

Related interests in the Company: None. Related interests in other enterprises operating
in the same business sector as the Company or being major customers/suppliers of the
Company (if any): None.

Corporate major shareholder

Organization name: Hanwa Co., Ltd
Year of establishment: 1947

Business Registration Certificate: No. 1200-01-077530. Date of issue: April 1, 1947.
Place of issue: Japan.

Nationality: Japan
Head-office address: The Group has 2 head offices, including:

o Head Office 1: HK Yodoyabashi Garden Avenue, 4-3-9, Fushimi-machi, Chuo-ku,
Osaka 541-8585, Japan

o Head Office 2: Ginza Shochiku Square, 1-13-1, Tsukiji, Chuo-ku, Tokyo 104-8429,
Japan.

Charter capital: JPY 45.651 million (as of March 31, 2025)

Legal representative:
Name: Mr. Yoichi Nakagawa Position: General Director

Authorized representative at the Issuing Organization:
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Name: Mr. Kishimoto Hideki Position: Non-executive member of the BOD

—  Number and percentage of shares held and voting shares of the major sharcholder and his
related persons at the time he became a major shareholder, currently, and expected after

the offering:

At the time of
becoming a major Current
shareholder

Expected after the
offering
Full name

Number of Number of Number of

shares “ shares ° shares
Hanwa Co., Ltd 1,476,010 5.00% 14,416,476 19.57% 21,624,714 19.57%
Related person - - ” = . = s
Total 1,476,010 5.00% 14,416,476 19.57% 21,624,714 19.57%

—  Information on contracts and transactions currently being performed or signed but not
yet performed between SMC and Hanwa Co., Ltd and related persons is as follows:

Transaction  Other
material -
No. Organization/Indivi Type o'f value termsltf:f Approv.mg Stitas
dual name transaction (VND the authority
million) Contract
Purchase of In
1 Hanwa Co., Ltd. corporate 113,450 None BOD
bonds Progress

—  Related interests in the Company: None.

—  Related interests in other enterprises operating in the same business sector as the
Company or being major customers/suppliers of the Company (if any): None.

[The remainder of this page is intentionally left blank]
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SMC TRADING INVESTMENT JOINT STOCK COMPANY @ SMC

3. Information on members of the Board of Directors, Audit Committee, General Director,
Deputy General Directors and Chief Accountant

3.1. Information on members of the Board of Directors

Table 52: List of members of the Board of Directors

Full name Position
1 Mr. Pham Hoang Anh " Chairman of the Board of Directors
2 Mr. Kishimoto Hideki Member of the Board of Directors
3  Mr. Nguyen Ngoc Dang Khoa Member of the Board of Directors
4 Mr.Le Quang Hai Inependent Memborof the Boardof Dirctrs
5  Mr. Hoang Trung Dung Member of the Board of Directors

Source: SMC

3.1.1. Mr. Pham Hoang Anh - Chairman of the Board of Directors

Full name: Pham Hoang Anh
Year of birth: 1991
Place of birth: Quang Tri
Nationality: Vietnamese

- Education: 12/12

Professional qualification: Bachelor's Degree in Finance and Banking

Employment history:

Period Workplace

Position

2014 - 2016 KTC Auditing Company Limited Auditor

2017 - 2021 MBS Securities Joint Stock Company Investment Banking Specialist

2022 - 2023 Orient Commercial Joint Stock Bank Senior Investment Banking

Specialist

2023 - 2025 Connectlog Vietnam Co., Ltd Deputy General Director

2025 - present  SMC Trading Investment ISC Chairman of the BOD

2026 - present  SMC Phu My Steel Processing Co., Ltd Chairman of the MC
;ébSPECTUS _ 131
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Period Workplace Position

2026 - present  SMC Phu My Precision Co., Ltd Chairman of the MC

—  Current position at the Company: Chairman of the Board of Directors.

—  Current positions at other organizations: Chairman of the Members' Council of SMC Phu
My Steel Processing Company Limited and Chairman of the Members' Council of SMC
Phu My Precision Mechanical Company Limited.

—~  Number and percentage of securities owned in the Company by the individual, authorized
representative and related persons:

o Individual ownership: 6,000,000 shares, equivalent to 8.14% of the Company's
charter capital.

o Representative ownership: 0 shares, equivalent to 0% of the Company's charter
capital.
o Ownership of related persons: 0 shares, equivalent to 0% of the Company's charter
capital.
— Information on related persons who are alsoe shareholders or insiders of the Company:
None.
—  Related interests in the Company:

o Contracts and transactions currently being performed or signed but not yet performed
between SMC or SMC's subsidiaries and Mr, Pham Hoang Anh and his related

persons: None.

o Remuneration, salary and other benefits during the two consecutive years
immediately preceding the year of registration for the offering and up to the present

time:
Unit: VND
Item 2012 6M/2026
Remuneration 0 0 0
Salary 0 176,250,000 564,000,000
Other benefits 0 0 0

—  Amounts owed to the Company: None.

—  Related interests in other enterprises operating in the same business sector as the
Company or being major customers/suppliers of the Company: None.

3.1.2. Mr. Kishimoto Hideki - Member of the Board of Directors
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—  Full name: Kishimoto Hideki

—  Year of birth: 1969

—  Place of birth: Osaka

—  Nationality: Japan

—  Education: 12/12

—  Professional qualification: Bachelor's degree

—  Employment history:

Period Waorkplace Position

2004 - 2009 Hanwa Trading (Shanghai) Co., [td  Head of Steel Business Department

2009 - 2015 Hanwa Co., Ltd, Tokyo Head Office = Head of International Construction
Steel Business Department

2015 - 2017 Hanwa Thailand Co., Ltd Executive Officer, Steel Business
Division

2017 - 2021 Hanwa Co., Ltd /Myanmar office Executive Officer

2021 - 2026 Hanwa Vietnam Co., Ltd Executive Officer

2026 —present  Hanwa Co., Ltd Executive Officer, Construction
' Materials Recycling Business Division
and Design Business Division

2021 —present  SMC Trading Investment JSC Member of the Board of Directors

—  Current position at the Company: Member of the Board of Directors

7 Pl o bva

—~  Current positions at other organizations: Executive Officer, Construction Materials
Recycling Business Division and Design Business Division, Hanwa Group, Japan.

—  Number and percentage of securities owned in the Company by the individual, authorized
representative and related persons:

o Individual ownership: 0 shares, equivalent to 0% of the Company's charter capital.

o Representative ownership: 14,416,476 shares, equivalent to 19.57% of the
Company's charter capital.

¢ Ownership of related persons: 0 shares, equivalent to 0% of the Company's charter
capital.

—  Information on related persons who are also shareholders or insiders of the Company:
None.

4

~—  Related interests in the Company:
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o Contracts and transactions currently being performed or signed but not yet performed
between SMC or SMC's subsidiaries and Mr. Kishimoto Hideki and his related

persons: None.

o Remuneration, salary and other benefits during the two consecutive years
immediately preceding the year of registration for the offering and up to the present

time: None.

—  Amounts owed to the Company: None.

—  Related interests in other enterprises operating in the same business sector as the
Company or being major customers/suppliers of the Company: None.

3.1.3. Mr. Nguyen Ngoc Dang Khoa - Member of the Board of Directors

—  Full name: Nguyen Ngoc Dang Khoa

—  Year of birth: 1991
Place of birth: Ho Chi Minh City

]

— Education: 12/12

Nationality: Vietnamese

-~ Professional qualification: Master's Degree in Information Technology

—  Employment history:

Period

Workplace

Position

2014 - 2017 SMC Trading Investment JSC Import-Export Specialist

2017 - 2017 SMC Trading Investment JSC Deputy Head of Import-
Export Department

2018 - 2021 SMC Steel Co., Ltd Sales Specialist

2021 - 2024 VSSC Steel Center Co., Ltd Deputy Director

2025 - 2025 SMC Phu My Steel Processing Co.  Deputy Sales Director

06/2025-present  SMC Phu My Precision Co., Ltd Deputy Director of

Business Development

09/2025-present

Vietnam-Australia Friendship
Association of Ho Chi Minh City

Member of the Executive
Committee

12/2025 — HCMC Supporting Industries Member of the Executive
present Technology Association (HASI) Committee
04/2026-present  SMC Trading Investment JSC Member of the BOD

—  Current position at the Company: Member of the Board of Directors.
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—  Current positions at other organizations: Deputy Director of Business Development,
SMC Phu My Precision Mechanical Company Limited.

—  Number and percentage of securities owned in the Company by the individual, authorized
representative and related persons:

o Individual ownership: 756,787 shares, equivalent to 1.03% of the Company's charter
capital.

o Representative ownership: 0 shares, equivalent to 0% of the Company's charter
capital.

o Ownership of related persons: 4,110,231 shares, equivalent to 5.58% of the
Company's charter capital.

—  Information on related persons who are also shareholders or insiders of the Company:

Percentage
Position in the Total shares g

Full name Relationship of charter

Company owned

capital

G
Menyer Moo ¥ Wby ooy Dister] Sister 2,389,764 3.24%
Director
T fierin-
Nanyen Guop Thang -~ ocgleply  Dothestts 0 gy 2.34%

General Director law

—  Related interests in the Company:

o Contracts and transactions currently being performed or signed but not yet performed
between SMC or SMC's subsidiaries and Mr. Nguyen Ngoc Dang Khoa and his
related persons: None.

o Remuneration, salary and other benefits during the two consecutive years
immediately preceding the year of registration for the offering and up to the present

time:
Unit: VND
Item 2024 2025 6M/2026
Remuneration 0 0 0
Salary 0 384,1 30,00.0 199,800,000
Other benefits 0 0 0

—  Amounts owed to the Company: None.

—  Related interests in other enterprises operating in the same business sector as the
Company or being major customers/suppliers of the Company: None.
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3.1.4. Mr. Le Quang Hai - Vice Chairman of the Board of Directors - Independent Member
of the Board of Directors

Full name: Le Quang Hai
Year of birth: 1979

Place of birth: Hanoi
Nationality: Vietnamese

Education: 12/12

Professional qualification: Master's Degree in Professional Accounting

—  Employment history:

Workplace Position

2001 — 2009 PwC Company Limited _ Consulting Director

2009 -2011 Mekong Securities JSC Consulting Director

2011 -2012 VPBank Securities Company Consulting Director

2012 —-2013 Vietnam Prosperity JS Commercial Deputy Head of Project Department
Bank - Finance Division

2013 - 2017 KTC Auditing Company Limited =  In charge of independent audit and

financial advisory services
(particularly M&A-related matters)

2016 —2023 Vietnam Prosperity Joint Stock Head of the Supervisory Board

Commercial Bank SMBC Fmance
Company Limited (FE CREDIT)

2023 —present ~ KPMG Vietnam Company Limited Semor Advisor

04/2026-present  SMC Trading Investment JSC Vice Chairman of the BOD

Current position at the Company: Vice Chairman of the Board of Directors - Independent
Member of the Board of Directors.

Current positions at other organizations: Senior Advisor, KPMG Vietnam Company
Limited.

Number and percentage of securities owned in the Company by the individual, authorized
representative and related persons: None.

Information on related persons who are also shareholders or instders of the Company:
None.

Related interests in the Company:
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SMC TRADING INVESTMENT JOINT STOCK COMPANY @ SMC

o Confracts and transactions currently being performed or signed but not yet performed
between SMC or SMC's subsidiaries and Mr. Le Quang Hai and his related persons:
None. '

o Remuneration, salary and other benefits during the two consecutive years
immediately preceding the year of registration for the offering and up to the present
time: None.

Amounts owed to the Company: None.

Related interests in other enterprises operating in the same business sector as the
Company or being major customers/suppliers of the Company: None.

3.1.5. Mr. Hoang Trung Dung - Member of the Board of Directors

Period

Full name: Hoang Trung Dung

Year of birth: 1987

Place of birth: Nghe An

Nationality: Vietnamese

Education: 12/12

Professional qualiﬁcation: Bachelor's Degree in Business Administration

Employment history:

Waorkplace Position

2009 — 2011 Worked at PTIC-ZTE Sales Specialist

Telecommunications Technology JSC

2011 -2016 Commercial Division - Post and Telecom  Sales Specialist

Investment and Construction ISC

2016 —present  Bao Viet Securities JISC

Investment Advisory Team Leader

2020 — 2024 Hai Duong Road and Bridge JSC Head of the Supervisory Board
2024 — present  Hai Duong Road and Bridge JSC Vice Chairman of the BOD
2025 —present  SMC Trading Investment JSC Independent Member of the BOD

Current position at the Company: Independent Member of the Board of Directors.

Current positions at other organizations: Vice Chairman of the Board of Directors of Hai
Duong Road and Bridge Joint Stock Company; Investment Advisory Team Leader at Bao
Viet Securities Joint Stock Company.

Number and percentage of securities owned in the Company by the individual, authorized
representative and related persons: None.
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—  Information on related persons who are also shareholders or insiders of the Company:
None.

—  Related interests in the Company:

o Contracts and transactions currently being performed or signed but not yet performed
between SMC or SMC's subsidiaries and Mr. Hoang Trung Dung and his related
persons: None.

o Remuneration, salary and other benefits during the two consecutive years
immediately preceding the year of registration for the offering and up to the present
time: None.

—  Amounts owed to the Company: None.

—  Related interests in other enterprises operating in the same business sector as the
Company or being major customers/suppliers of the Company: None.

3.2. Information on members of the Audit Committee

Table 53: List of members of the Audit Committee

Full name Position
I Mr. Le Quang Hai Head of the Audit Committee
2 Mr. Hoang Trung Dung Member of the Audit Committee

Source: SMC
Biographical information of the members of the Audit Committee is as follows:
3.2.1. Mr. Le Quang Hai — Head of the Audit Committee
Refer to Section 3.1.4
3.2.2. Mr. Hoang Trung Dung — Member of the Audit Committee
Refer to Section 3.1.5

3.3. Information on members of the Board of Management and the Chief Accountant

Table 54: List of members of the Board of Management and the Chief Accountant

Full name Position
1  Mr. Nguyen Quang Trung General Director
2 Ms. Nguyen Ngoc Y Nhi Deputy General Director - Finance & Accounting
3 Mr. Nguyen Quoc Thang Standing Deputy General Director
4  Mr. Nguyen Van Lam Chief Accountant

Source: SMC
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SMC TRADING INVESTMENT JOINT STOCK COMPANY

3.3.1. Mr. Nguyen Quang Trung - General Director

Full name: Nguyen Quang Trung
Year of birth: 1980

Place of birth: Hung Yen
Nationality: Vietnamese
Education: 12/12

Professional qualification: Master's Degree in Science

Employment history:

Period Workplace Position
2003 —2006  PetroVietnam Services Port Co. Officer — Commercial Dept.
2009 —2013  PetroVietnam Services Port Co. Project Director/ Deputy Head of

Business Development/ Head of
Commercial Dept.

2016 —2024  Long Son Services JSC — Long Son General Director

International Port

2023 — Present  Connectlog Vietnam Co., Ltd. General Director

2026 — Present  SMC Trading Investment JSC General Director

Current position at the Company: General Director
Current positions at other organizations: General Director of Connectlog Vietham

Number and percentage of securities owned in the Company by the individual, authorized

representative and related persons:

o Individual ownership: 1,000,000 shares, equivalent to 1.36% of the Company's
charter capital.

o Representative ownership: 0 shares, equivalent to 0% of the Company's charter
capital.

o  Ownership of related persons: 0 shares, equivalent to 0% of the Company's charter
capital.

Information on related persons who are also shareholders or insiders of the Company:

None

Related interests in the Company:

o Contracts and transactions currently being performed or signed but not yet performed
between SMC or SMC's subsidiaries and Mr. Nguyen Quang Trung and his related

persons: None
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SMC TRADING INVESTMENT JOINT STOCK COMPANY @ SMC

o Remuneration, salary and other benefits during the two consecutive years
immediately preceding the year of registration for the offering and up to the present

time:
Unit: VND
Item 2024 2025 6M/2026
Remuneration 0 0 ' 0
Salary 0 0 421,620,000
Other benefits 0 0 0

—  Amounts owed to the Company: None.

—  Related interests in other enterprises operating in the same business sector as the
Company or being major customers/suppliers of the Company: None.

3.3.2. Ms. Nguyen Ngoc Y Nhi - Deputy General Director - Finance and Accounting Division
—  Full name: Nguyen Ngoc Y Nhi

Year of birth: 1983

—  Place of birth: Ho Chi Minh City

—  Nationality: Vietnamese
—  Education: 12/12

—  Professional qualification: Master's Degree in Economics - Finance and Banking

—  Employment history:
Period Workplace Position
2006 —2007  Bao Viet Securities JSC Specialist
2008 —2010  Viet Capital Securities JSC Senior Specialist, Proprietary Trading

Department/Research Department

2010-2017  KIMC Korea Fund Management Co., Portfolio Management Director/Head
Ltd of Research and Analysis Department

2017 —present  SMC Trading Investment JSC Deputy General Director in charge of
Finance and Accounting Division

—  Current position at the Company: Deputy General Director in charge of Finance and
Accounting Division.

—  Current positions at other organizations: None.
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SMC TRADING INVESTMENT JOINT STOCK COMPANY

—  Number and percentage of securities owned in the Company by the individual, authorized

representative and related persons:

o Individual ownership: 2,389,764 shares, equivalent to 3.24% of the Company's
charter capital.

o Representative ownership: 0 shares, equivalent to 0% of the Company's charter
capital.

o Ownership of related persons: 2,477,254 shares, equivalent to 3.37% of the
Company's charter capital.

—  Information on related persons who are also shareholders or insiders of the Company:

Total shares sereentage
Full name Position in SMC  Relationship : of charter
owned j
capital
Standing Deputy .
Nguyen Quoc Thang General Director Husband 1,720,467 2.34%
Member of th
Nguyen Ngoc Dang Khoa P Brother 756,787 1.03%

Board of Directors

—  Related interests in the Company:

o Contracts and transactions currently being performed or signed but not yet performed
between SMC or SMC's subsidiaries and Ms. Nguyen Ngoc Y Nhi and her related

persons:

6M/2026
SMC borrowings 0 1,800,000,000 0
SMC repayment of loan principal 0 1,800,000,000 0

o Remuneration, salary and other benefits during the two consecutive years
immediately preceding the year of registration for the offering and up to the present

time:
Unit: VND
Item 6M/2026
Remuneration 0 0 0
Salary 338,623,200 450,858,000 425,160,300
Other benefits 0 0 0

- Amounts owed to the Company: None.
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3.3.3. Mr.

Related interests in other enterprises operating in the same business sector as the
Company or being major customers/suppliers of the Company: None.

Nguyen Quoc Thang - Standing Deputy General Director
Full name: Nguyen Quoc Thang

Year of birth: 1983

Place of birth: Gia Lai

Nationality: Vietnamese
Education: 12/12
Professional qualification: Master of Business Administration (MBA)

—  Employment history:
Period Workplace Position
2007 - 2018 SMC Steel Company Limited Sales Specialist
2018 - 2020 SMC Steel Mc_chamcal One Member Director
Company Limited
2020 - 2022 SMC Phu My Steel Processing Company Director
Limited
2022 — 2025 SMC Phu My Precision Mechanical Director *
Company Limited ' -
X
2026 —present  SMC Trading Investment JSC St@ ding Deputy General
Director )
—  Current position at the Company: Standing Deputy General Director.
—  Current positions at other organmzations: None.
—  Number and percentage of securities owned in the Company by the individual, authorized
representative and related persons:
o Individual ownership: 1,720,467 shares, equivalent to 2.34% of the Company's
charter capital.
o Representative ownership: 0 shares, equivalent to 0% of the Company’s charter
capital.
o Ownership of related persons: 3,146,551 shares, equivalent to 4.27% of the -§
Company's charter capital. )'1
—  Information on related persons who are also shareholders or insiders of the Company: ;
4
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Full name Position in the  Relationship  Total shares Percentage
Company owned of charter
capital
Nguyen Ngoc Y Nhi Deputy General Wife 2,389,764 3.24%
Director
Nguyen Ngoc Dang Khoa Member of the Brother-in-- 756,787 1.03%
Board of Directors law

—  Related interests in the Company:

o Contracts and transactions currently being performed or signed but not yet performed
between SMC or SMC's subsidiaries and Mr. Nguyen Quoc Thang and his related
persons: None.

o Remuneration, salary and other benefits during the two consecutive years
immediately preceding the year of registration for the offering and up to the present

time:
Unit: VND
Item 2024 2025 6M/2026

Remuneration 0 0 0 v
.......................... {

Salary 0 510,405,000 311,790,000 (
Other benefits 0 0 0 A I
X

—  Amounts owed to the Company: None.

—  Related interests in other enterprises operating in the same business sector as the
Company or being major customers/suppliers of the Company: None.

3.3.4. Mr. Nguyen Van Lam - Chief Accountant
—  Full name: Nguyen Van Lam
—  Year of birth: 1964
—  Place of birth: Ho Chi Minh City
—  Nationality: Vietnamese

Education: 12/12

|

—  Professional qualification: Bachelor's Degree in Economics - Finance and Accounting

—  Employment history:
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Workplace Position
1987 — 2002 Pham Ngoc Thach Hospital Accountant
2003 Construction Materials Production and Trading Accountant

Enterprise No. 1 - Trading Construction Co. No. 2

2004 — present SMC Trading Investment JSC Chief Accountant

—  Current position at the Company: Chief Accountant.
—  Current positions at other organizations: None.
—~  Number and percentage of securities owned in the Company by the individual, authorized
representative and related persons:
o Individual ownership: 30,490 shares, equivalent to 0.04% of the Company's charter
capital.
o Representative ownership: 0 shares, equivalent to 0% of the Company's charter
capital.
o Ownership of related persons: 0 shares, equivalent to 0% of the Company's charter
capital.
—  Information on related persons who are also sharcholders or insiders of the Company:
None.
—  Related interests in the Company:

o Contracts and transactions currently being performed or signed but not yet performed
between SMC or SMC's subsidiaries and Mr. Nguyen Van Lam and his related
persons: None.

o Remuneration, salary and other benefits during the two consecutive years
immediately preceding the year of registration for the offering and up to the present

time:
Unit: VND
6M/2026
Remuneration 0 0 0
Salary 426,507,800 490,925,000 264,080,000
Other benefits 0 0 0

—  Amounts owed to the Company: None.

—~  Related interests in other enterprises operating in the same business sector as the
Company or being major customers/suppliers of the Company: None.

[The remainder of this page is intentionally left blank]
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SMC TRADING INVESTMENT JOINT STOCK COMPANY
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ViIL. INFORMATION ON THE OFFERING

1.

Share type
Ordinary shares.
Par value of shares

VND 10,000/share.

Total number of shares offered

36,803,419 shares.

Total par value of shares offered

VND 368,034,190,000.
Expected offering price
VND 10,000/share.

Pricing method

The offering price is the price approved by the General Meetiﬁg of Shareholders.

Distribution method

Distribution through
underwriting

Rights exercise ratio

Rounding principle for
fractional shares

Method for handling
unsubscribed shares

None.

2:1 (A shareholder owning 01 share receives 01 share
purchase right; every 02 share purchase rights entitle the
holder to purchase 01 new share).

The number of shares offered to existing shareholders
will be rounded down to the nearest whole share.

Example: On the record date, shareholder A owns 127
shares. The number of additional offered shares
shareholder A is entitled to purchase is 127 x 50/100 =
63.5 shares. After rounding down to the nearest whole
share, shareholder A may purchase 63 shares.

Unsubscribed shares include fractional shares arising
from rounding and shares that shareholders and/or
transferees of purchase rights do not purchase/do not
fully purchase within their entitlement, shares
subscribed for but not paid for within the prescribed
period, and/or shares remaining for other reasons.

The General Meeting of Sharcholders authorizes the
Board of Directors to decide the method for handling the
unsubscribed shares:
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—  Elgible recipients and distribution method: The
remaining unsubscribed shares will be offered by
the Board of Directors to other investors (including
existing shareholders) on terms no more favorable
than those offered to existing shareholders. The
Board of Directors is authorized to determine the
criteria and list of investors eligible to purchase
such remaining shares.

—  Offering price: To be determined by the Board of
Directors at the time of offering, but not lower than
the offering price to existing sharcholders.

—  If, upon expiry of the share distribution period
prescribed by applicable law (including any
extension), shares remain undistributed, such
undistributed shares shall be canceled and the
Board of Directors shall decide to close the
offering. The Company will increase its charter
capital based on the number of shares actually
distributed successfully. '

Distribution of the remaining unsubscribed shares to
other investors must satisfy the following conditions:

—  Compliance with the cross-ownership provisions

of Article 195 of the Law on Enterprises No.

e Ao\

L3y

59/2020/QH14.

—  Compliance with the provisions on handling shares
not subscribed for by investors, unpaid subscribed
shares and fractional shares under Article 42 of
Decree No. 155/2020/ND-CP.

8. Share subscription

8.1. Minimum number of shares to be subscribed
There is no minimum subscription quantity.

8.2. Share subscription period

The share subscription period will depend on the share distribution schedule. SMC Trading
Investment Joint Stock Company will announce the specific subscription period in the Issuance
Notice and will ensure a mimimum securities subscription period of 20 (twenty) days for
investors in accordance with regulations.

o it

8.3. Method for handling cases where the number of shares subscribed does not reach the

minimum level

None,

PROSPECTUS

146

2zvZ |al

|

th
-



SMC TRADING INVESTMENT JOINT STOCK COMPANY @SMC

8.4. Method of subscription and payment for shares

Eligible existing shareholders subscribing for the offered shares shall pay the purchase price
into SMC's escrow account as specified in Section 12 - Part VII of this Prospectus.

—  For sharcholders with deposited shares: Shareholders shall complete procedures for
transferring purchase rights, subscribing for shares and paying the share purchase price
at the securities company where their securities depository account is maintained.

—  For shareholders with non-deposited shares: Sharcholders shall complete procedures for
transferring purchase rights and subscribing for shares at SMC'’s head office and pay the
share purchase price into the Company's escrow account.

9.  Expected share distribution schedule

Shares offered to existing shareholders will be distributed in 2026 after the State Securities
Commission of Vietnam (SSC) issues the Certificate of Registration for Public Offering of
Securities in accordance with regulations. The distribution period to existing sharecholders is
expected to be within 90 (ninety) days from the date of receipt of the Certificate of Registration
for Offering issued by the SSC. If objective reasons prevent completion of the securities
distribution within this period, the Company will apply to the SSC for an extension of the
distribution peried, which may not exceed 30 (thirty) days.

The expected share distribution schedule is as follows:
Table 55: Proposed share distribution schedule

Expected timing

Receipt of the Certificate of Registration for Public Offering of
Shares from the SSC.

T

2 Disclosure of information regarding the offering. T+ to T+7

Disclosure of information regarding the record date for
determining the list of shareholders entitled to exercise share

purchase rights.
3 T+1 to T+3
Submission to VSDC of the notice dossier for the record date

for determining the list of shareholders entitled to exercise
rights to purchase additionally issued shares.

4 Ex-rights date. T+12

5 Record date for determining the list of sharecholders entitled to T+13
exercise rights to purchase additionally issued shares.

6 VSDC provides the list allocating rights to purchase T+13 to T4+14

additionally issued shares.
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10.

11.

12.

13.

14.

SMC TRADING INVESTMENT JOINT STOCK COMPANY QSMC

Expected timing

Existing shareholders register to exercise purchase rights and

7 T+15 to T+35
pay the share purchase price.
Compilation of the results of purchase right exercises by
existing shareholders
8 Preparation of a report for submission to the Board of Directors  T+35to T-H45
for decision on the method of handling the remaining
undistributed shares.
9 Handling of the rc.mainir.ig undistribl}ted shares after existing T+445 to T+55
shareholders exercise their purchase rights.
10 Reporting the issuance results to the SSC. T+55 to T+65
1 Additional securities registration with VSDC, additional listing T465 to TH90

and delivery of shares to investors.

The timing of certain work steps may change depending on actual implementation conditions
but must comply with minimum periods prescribed by law. The specific distribution period will
be detailed in the Securities Offering Notice upon approval by the SSC.

Method for exercise of rights (in the case of an offering of preference shares)

None.

Restrictions relating to transfer of shares

— . Additional shares issued to existing shareholders: not subject to transfer restrictions.

—  Remaining shares distributed to other parties: subject to a transfer restriction for 01 year
from the closing date of the offering.

Escrow account for receipt of share purchase proceeds

All proceeds from the offering to existing shareholders will be transferred to the escrow account
for receipt of share purchase proceeds, details as follows:

—  Account holder: SMC Trading Investment Joint Stock Company
—  Account number: 1067574280

—  Bank: Joint Stock Commercial Bank for Foreign Trade of Vietnam - Ho Chi Minh City
Branch

Opinion of the competent authority on the Issuing Organization's charter-capital increase
None.
Measures to ensure compliance with fereign ownership regulations

The maximum aggregate ownership by foreign investors and economic organizations in which
foreign investors hold more than 50% of charter capital in SMC Trading Investment Joint Stock
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Company, pursuant to Official Letter No. 4043/UBCK-PTTT dated June 28, 2024 of the State
Securities Commission of Vietnam, is 100% of charter capital. Therefore, the additional public
offering of shares to existing shareholders of SMC Trading Investment Joint Stock Company
complies with foreign ownership ratio regulations.

15. Relevant taxes

15.1. For the Company

Corporate income (ax

Pursuant to the Law on Corporate Income Tax No. 14/2008/QH12 dated June 3, 2008 and
Law No. 32/2013/QH13 dated June 19, 2013 amending and supplementing a number of
articles of the Law on Corporate Income Tax; and the Law on Corporate Income Tax No.
67/2025/QH15 dated June 14, 2025, effective from October 1, 2025, the Company's
corporate income tax rafe is 20%.

Value-added tax

Value-added tax applicable to the Company's production and business activities is
implemented in accordance with the Law on Value-Added Tax No. 48/2024/QH15 dated
November 26, 2024, effective from July 1, 2025; the Law on Value-Added Tax No.
13/2008/QH12 dated June 3, 2008; Law No. 31/2013/QH13 dated June 19, 2013; and
implementing guidance. The VAT rate applicable to the Company's business activities is
10%.

Other taxes

Other taxes, such as import-export duties, special income tax, personal income tax, etc.,
are complied with by the Company in accordance with prevailing regulations in Vietnam.
Tax finalization is subject to examination by the Tax Authority. Because the application
of tax laws and regulations to different types of transactions may be subject to differing
interpretations, taxes presented in the financial statements may be changed pursuant to
decisions of the Tax Authority.

15.2. For individual investors

Income tax on securities transfers

For domestic investors: income from securities transfers is subject to a tax rate of 0.1% of
the securities transfer price for each transaction pursuant to Article 16 of Circular No.
92/2015/TT-BTC dated June 15, 2015.

For foreign investors: income from securities transfers is subject to personal income tax at
0.1% of the total amount received from the transfer.

Income tax on dividends

Pursuant to Circular No. 111/2013/TT-BTC dated August 15, 2013 guiding
implementation of the Law on Personal Income Tax (as amended and supplemented from
time to time), dividend income received by tndividuals is also taxable income subject to a
flat tax rate of 5%.
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Where an investor receives cash dividends, personal income tax is calculated by
multiplying the dividend paid on each occasion by the 5% tax rate. Where dividends are
received m shares or bonus shares, the investor is not required to pay tax upon receipt of
the shares; however, when such shares are subsequently transferred, the investor must
fulfill tax obligations at the same rate applicable to securities transfers.

15.3. For institutional investors

- Income tax on securities transfers

Domestic organizations: Pursuant to the Law on Corporate Income Tax No. 67/2025/QH15
dated June 14, 2025, effective from October 1, 2025, income from capital transfers,
transfers of capital-contribution rights and securities transfers is other income subject to
the prevailing corporate income tax rate of 20%.

For foreign enterprises: Foreign organizations conducting production and business
activities in Vietnam otherwise than under the Law on Enterprises and the Law on
Investment are subject to corporate income tax on income from securities transfers at a rate
of 0.1% of taxable revenue. '

- Income tax on dividends
Tax-exempt in accordance with Clause 7, Article 4 of the Law on Corporate Income Tax
No. 67/2025/QH15 dated June 14, 2025, effective from October 1, 2025.
16. Information on commitments

The Company undertakes to:

— Implement listing of the shares on the Stock Exchange after completion of the offering in
accordance with prevailing laws and regulations.

~ Comply with Point e, Clause 1, Article 15 of the Law on Securities No. 54/2019/QH14,
specifically: "The Issuing Organization is not subject to criminal prosecution and has not
been convicted of any offense against economic management order for which the criminal
record has not been expunged.”

VIIL. PURPOSE OF THE OFFERING

Pursuant to the issuance plan approved by the Company's General Meeting of Shareholders
under Resolution No. 203/2026/TT-DHDCD dated April 24, 2026 and Board of Directors
Resolution No. 227/2026/NQ-HDQT dated May 12, 2026 regarding implementation of the
additional public offering of shares to existing shareholders, the proceeds from the additional
offering to existing shareholders will be used for the following purpose: To supplement charter
capital and strengthen financial capacity to meet the Company's business operating needs.

IX. PLAN FOR USE OF PROCEEDS FROM THE OFFERING
All proceeds from the offering will be used for the following purposes:
Table 56: Plan for use of proceeds from The Company's the offering

PROSPECTUS 150

- T D 10304

wel

'l

e
wl

RN



SMC TRADING INVESTMENT JOINT STOCK COMPANY

Expected
Use of Proceeds Amount (VND) disbursement

period

1  Payment of the Company's payables to suppliers 200,000,000,000 From Q4/2026

Payment to Vina Kyoei Steel Company Limited
under Sale and Purchase Agreement No.
03/2024/HDMB/VKS-SMC dated December 12,
2023; Contract Appendix No. 03-
01/2024/HDMB/VKS-SMC dated November 28,
2024, and Sale and Purchase Agreement No.
03/2026/HDMB/VKS-SMC dated December 12,
2025.

200,000,000,000 From Q4/2026

2 Repayment of the Company's borrowings 168,034,190,000 From Q4/2026

Repayment of borrowings to Vietnam Joint Stock
Commercial Bank for Industry and Trade - Ho Chi
Minh City Branch under Credit Limit Agreement No.
22.2030068/2022-HDCVHM/NHCT900-DTTMSMC
dated September 16, 2022 and amendments and
supplements therefto.

2.1 85,034,190,000 From Q4/2026

Repayment of borrowings to Joint Stock Commercial
Bank for Investment and Development of Vietnam -
2.2 Thong Nhat Branch under Credit Limit Agreement 83,000,000,000 From Q4/2026
No. 01/2025/94681/HDTD dated December 19,
2025.

WAL\ 0z 2 i

Total 368,034,190,000

If proceeds from the offering are lower than expected, pursuant to the authorization of the
General Meeting of Shareholders, the Board of Directors shall determine the priority order for
payment of debts as follows:

Priority order Use of Proceeds

| Payment of the Company's payables to suppliers

Payment to Vina Kyoei Steel Company Limited under Sale and Purchase
Agreement No. 03/2024/HDMB/VKS-SMC dated December 12, 2023;
Contract Appendix No. 03-01/2024/HDMB/VKS-SMC dated November
28, 2024; and Sale and Purchase Agreement No. 03/2026/HDMB/VKS-
SMC dated December 12, 2025.

o B
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2 Repayment of the Company's borrowings

Repayment of borrowings to Vietnam Joint Stock Commercial Bank for
Industry and Trade - Ho Chi Mink City Branch under Credit Limit
Agreement No. 22.2030068/2022-HDCVHM/NHCT900-DTTMSMC
dated September 16, 2022 and amendments and supplements thereto.

2.1

Repayment of borrowings to Joint Stock Commercial Bank for Investment
2.2 and Development of Vietnam - Thong Nhat Branch under Credit Limit
Agreement No. 01/2025/94681/HDTD dated December 19, 2025.

1. Information on the Company's borrowings

1.1. Borrowings from Vietnam Joint Stock Commercial Bank for Industry and Trade - Ho
Chi Minh City Branch

~  Creditor: Vietnam Joint Stock Commercial Bank for Industry and Trade - Ho Chi Minh
City Branch.

— Relationship with the Issuing Organization and related persons of the Issuing
Organization: None.

—  Credit limit: VND 450,000,000,000.

—  Outstanding balance as of August 31, 2026: VND 368,950,781,742.
— Interest rate: As specified in each Debt Acknowledgement. |
— Term: As specified in each Debt Acknowledgement.

—  Expected repayment period: From Q4/2026.

—  Purpose of borrowing: To supplement working capital for iron and steel trading activities
(excluding trading in stee] billets and coke products).

1.2. Borrowings from Joint Stock Commercial Bank for Investment and Development of
Vietnam - Thong Nhat Branch

—  Creditor: Joint Stock Commercial Bank for Investment and Development of Vietnam -
Thong Nhat Branch.

— Relationship with the Issuing Organization and related persons of the Issuing
Organization: None.

—~  Credit limit: Up to VND 250,000,000,000.
— Outstanding balance as of August 31, 2026: VND 248,796,418,881.

—  Interest rate: Determined in each specific credit agreement in accordance with the Bank's
interest-rate policy from time to time.

— Term: Determined in each specific credit agreement.
—  Expected repayment period: From Q4/2026.

— Purpose of borrowing: To supplement working capital, issue guarantees and issue L/Cs.
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2.

Information on the Company's supplier payables

Supplier: Vina Kyoei Steel Company Limited.

Relationship with the Issuing Organization and related persons of the Issuing
Organization: None.

Contract value: According to Contract No. 03/2024/HDMB/VKS-SMC dated December
12, 2023 and Contract No. 03/2026/HDMB/VKS-SMC dated December 12, 2025 between
Vina Kyoei Steel Co., Ltd. and SMC, these are framework contracts and do not stipulate a
fixed total contract value. Specifically, the transaction value is determined for each
delivery batch, based on: (i) the unit price decided and notified by the Seller (Vina Kyoei)
from time to time in writing, via contract appendices or order confirmations; and (i1) the
actual quantity of goods received according to the delivery note (prepared based on the
delivery order), which serves as the basis for issuing the sales invoice. Therefore, the actual
transaction value between the two parties is determined according to each sales invoice
arising during the period, rather than being a pre-committed and fixed contract value.

Outstanding payable as of August 31, 2026: VND 481,592,524,201.

Expected repayment period: From Q4/2026.

Purpose of signing: Contract No. 03/2024/HDMB/VKS-SMC dated December 12, 2023
and Contract No. 03/2026/HHDMB/VKS-SMC dated December 12, 2025 were signed to
establish the necessary mechanisms and terms for the purchase and sale of goods between
SMC Trading and Investment Joint Stock Company and Vina Kyoei Steel Co., Ltd. In
these contracts, SMC acts as the buyer and the official distributor of Vina Kyoei’s steel
products.

[The remainder of this page is intentionally left blank]
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X. PARTIES RELATED TO THE OFFERING

AUDITING ORGANIZATION
MOORE AISC AUDITING AND INFORMATICS SERVICES
COMPANY LIMITED
N MOORE AISC Address: 389A Dien Bien Phu, Ban Co Ward, Ho Chi Minh City
Telephone: (84-28) 3832 9129 Fax: (84-28) 3834 2957
Website: https://aisc.com. v/

CONSULTING ORGANIZATION

BAQ MINH SECURITIES JOINT STOCK COMPANY

(S) Address: 3rd Floor, Pax Sky Building, 34A Pham Ngoc Thach
BMSC Street, Xuan Hoa Ward, Ho Chi Minh City
Telephone: (84-28) 7306 8686 Fax: (84-28) 3824 7436
Website: www.bmsc.com.vn

Experts' opinions on the offering: None.

[The remainder of this page is intentionally left blank]
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XI. DATE, SIGNATURES AND SEALS OF REPRESENTATIVES OF THE ISSUING
ORGANIZATION AND THE CONSULTING ORGANIZATION

Ho Chi Minh City, ... ... 2026
REPRESENTATIVE OF THE ISSUING ORGANIZATION
SMC TRADING INVESTMENT JOINT STOCK COMPANY

GENERAL DIRECTOR

NGUYEN QUANG TRUNG

CHIEK ACCOUNTANT

NGUYEN VAN LAM

¥

REPRESENTATIVE OF THE CONSULTING ORGANIZATION
BAO MINH SECURITIES JOINT STOCK COMPANY

VI

¥

—
[N
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SMC TRADING INVESTMENT JOINT STOCK COMPANY @ SMi:

XII. APPENDICES

1.  Appendix I: Valid copy of Enterprise Registration Certificate No. 0303522206 issued by the
Ho Chi Minh City Department of Planning and Investment on October 18, 2004, with the 24th
amendment registered on January 22, 2026.

2.  Appendix II:

— Resolution No. 203/2026/TT-DHDCD dated April 24, 2026 of the 2026 Anmual General
Meeting of Shareholders. '

— Resolution of the Board of Directors No. 227/2026/NQ-HDQT dated May 12, 2026
approving the implementation of the plan to issue additional shares to existing shareholders

— Resolution of the Board of Directors No. 385/2026/NQ-HDQT dated Septerber 8, 2026
approving the order of priority for debt repayment.

— Resolution of the Board of Directors No. 386/2026/NQ-HDQT dated September §, 2026
approving the registration dossier for issuing additional shares to existing sharcholders.

— Resolution of the Board of Directors No. 228/2026/NQ-HDQT dated May 12, 2026
approving the plan to issue shares in compliance with foreign ownership ratio regulations.

3.  Appendix IIl: Company Charter;

4.  Appendix IV: Separate and consolidated audited financial statements for 2024 and 2025 and
reviewed separate and consolidated financial statements for the first six months of 2026.

5. Other appendices.
[The remainder of this page is intentionally left blank]

PROSPECTUS 156





		2026-10-16T16:22:40+0700




